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RETAIL OUTLETS
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An Extensive Network Capturing

Growing Opportunities in China
The Group’s sales points span the whole nation, with footprints in all major cities
such as Beijing, Shanghai, Chongging, Tianjin, Guangzhou, Hong Kong and
Macau. Such an extensive network enables the Group to efficiently respond to
customer needs and deepen its market penetration in China.

As at 31 December 2010, the Group had a total of 1,881 retail outlets, comprising
1,719 concessionary counters and 162 retail shops in Mainland China, Hong Kong
and Macau.
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EEeRE(A)
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INDEPENDENT
AUDITORS’ REPORT

B HEIHRS

Ell ERNST & YOUNG
= ik

To the shareholders of Embry Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Embry
Holdings Limited (the “Company”) and its subsidiaries (together,

the “Group”) set out on pages 107 to 202, which comprise the
consolidated and company statements of financial position as at

31 December 2010, and the consolidated income statement, the
consolidated statement of comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of
cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation

of consolidated financial statements that give a true and fair view
presentation in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of consolidated

financial statements that are free from material misstatement, whether

due to fraud or error.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit. Our report is made solely
to you, as a body, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are
free from material misstatement.

ZHRFERERDE F3R 2010

B 2ASERERATDEERR
(REFEFESTMALEIFRIA])

BB B ZH TN E107TBEEF 2028 LT
TRARAFIRENBAR (HKEIEEE]) /L
AUBHRE  WEREMBREBER-Z—ZF
+Z A=+ HNEARARF KRR K EATE
ZALFENGERER GEAREKRSEER - &£
ARESBERNGEEEERER  UREEG:
PR E R H M FE&E R o

ESRGEMBRRARENEE

BERRESAARRBEEGIMASMEMRD
BEVBREENRIERBB QRGO KE
RERBEBEMATFOEAMBRE - ARETT
REZR/RESAMBEHRRLBNBAAZ
b LA E R SRR M B B B ASERR R -

REE ST
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TERARENNBAEAEMALTE FeEE
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INDEPENDENT AUDITORS’ REPORT (covmmuen)

BIZEENRS (58)

AUDITORS’ RESPONSIBILITY (continued)

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditors’
judgement, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due
to fraud or error. In making those risk assessments, the auditors
consider internal control relevant to the entity’s preparation of the
consolidated financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness
of accounting estimates made by the directors, as well as evaluating
the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Company and of the Group as at
31 December 2010, and of the Group’s profit and cash flows for the
year then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance with the
disclosure requirements of the Hong Kong Companies Ordinance.

Ernst & Young

Certified Public Accountants
18th Floor

Two International Finance Centre
8 Finance Street, Central

Hong Kong

31 March 2011
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CONSOLIDATED
INCOME STATEMENT

Aro U

Year ended 31 December 2010 HE-T—ZTHF+-_A=1+—HBItFE

REVENUE

Cost of sales

Gross profit

Other income and gains

Selling and distribution expenses
Administrative expenses

Other expenses

Finance costs

PROFIT BEFORE TAX

Income tax expense

PROFIT FOR THE YEAR
ATTRIBUTABLE TO
OWNERS OF THE COMPANY

EARNINGS PER SHARE
ATTRIBUTABLE TO
OWNERS OF THE COMPANY
— Basic (HK cents)

— Diluted (HK cents)

Details of the dividends are disclosed in note 15 to the financial

statements.

Wz

HEMA

ER
HAGKA R zs
HE RN RS
TR
HibpAZ
BERA
BRBLATE R
F1S TR

RATER AR
FE A

KAREEA
s ZRER

—EARGEL)

—#F OB

2010
—E-EF
Notes HK$’000
Kzt FET
5 1,349,846
(263,730)
1,086,116
6 27,708
(789,679)
(134,034)
7 (4,330)
8 (97)
9 185,684
12 (59,495)
14 126,189
16
31.21
30.52

B SHFHIEHN B TSR M5 ©

2009
—ETNEF
HK$’000
FET
1,176,089

(234,900)

941,189
9,277
(654,627)

(125,084)
(3,046)

167,709

(53,521)

114,188

28.44

27.94
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CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

ro=BWm

Year ended 31 December 2010 HE-T—ZTF+-_A=1+—HBItFE

Profit for the year FE A

Other comprehensive income: HEihzmmlA -
Exchange differences arising on WEBINEBRTEE BN =58
translation of foreign operations

TOTAL COMPREHENSIVE INCOME RATEEAEGEE
FOR THE YEAR ATTRIBUTABLE TO =L ON L
OWNERS OF THE COMPANY

2010
—E-2F
HK$°000
FET

126,189

20,207

146,396

2009
—ETNEF
HK$’000
FET

114,188

1,060

115,248



CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

m/T\ Z ﬁ% Hﬁ ;%%%

31 December 2010 —E—ZF+=-A=+—H

NON-CURRENT ASSETS
Property, plant and equipment
Investment properties

Prepaid land lease payments
Deferred tax assets

Deposits

Total non-current assets

CURRENT ASSETS

Inventories

Trade receivables

Prepayments, deposits and
other receivables

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Trade and bills payables
Interest-bearing bank borrowings
Tax payable

Other payables and accruals

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

NON-CURRENT LIABILITIES
Interest-bearing bank borrowings
Deferred liabilities

Deferred tax liabilities

Other payables

Total non-current liabilities

Net assets

FRBEE

M - BB KRS
TE Y

TEfT L AR E A
BIETHIEEE
b

FRBEERE

RBEE

FE

FEUE 5 R K

BINRIE - ZHER
HAtb fE MR IR

RAeRATEEY

mBEERE

REEHE

JERTE 5 R KRN iR
STRIRITEK

e IE

ELAh RS RE I fE ST RRIR

mBAERE

RBEEFE

HEERRBAE

FRBEME
At ERITHER
EIERE
EREBIARE
H Ao 7RIR

Notes

Hret

17
18
19
29
22

20
21

20
24

25
26

27

26
28
29
27

2010

=

HK$°000
FET

518,923
217,224
35,020
11,197
5,497

787,861

441,617
64,838

49,839
195,090

751,384

63,955
20,000
11,105
223,306

318,366

433,018

1,220,879

65,000

3,471
20,854
21,882

111,207

1,109,672

2009

—ZETNF

HK$’000
FET

203,519
32,000
3,781
2,609
238,078

479,987

345,556
48,228

23,646
288,957

706,287

36,823

17,996
97,126

151,945

554,342

1,034,329

4,155
14,801
21,136

40,092

994,237



1 10 Embry Holdings Limited Annual Report 2010

CONSOLIDATED STATEMENT OF FINANCIAL POSITION (conmmuen)
FEMBRE(E)

31 December 2010 —Z—ZT&+_-HA=+—H

2010 2009
—E-=F —ETNF
Notes HK$’000 HK$000
KiaE FET FEIT
EQUITY s
Equity attributable to owners AATEEA
of the Company FEfhfER
Issued capital BEITIRA 30 4,067 4,021
Reserves Ee] 32(a) 1,105,605 990,216
Total equity B 1,109,672 994,237
Cheng Man Tai Cheng Pik Ho Liza
BREER =ik
Director Director

EF EF



CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

MOEMEEIR

Year ended 31 December 2010 HE-T—ZTHF+-_A=1+—HBItFE

Attributable to owners of the Company
ALREEARE

Reserves

fafe

Enterprise
expansion
and
Share Asset  statutory  Exchange

Issued premium  Contributed ~ revaluation reserve  fluctuation Goodwill

capital account surplus reserve funds reserve

BEEf, LRERR  EXRE

reserve

BRI RpERER EARA i tEERS i HEGER

Notes HK$000 HK8'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Wit A7 A7 A7 AT AT A7 0
(note 32(3)) (note 32(a)) (note 32(a))
(H32p) (H232) (H326)
At1 Januay 2010 RZZ-%%
-A-H 4,021 334,714 122,610 2539 15,177 51,838 (3,168)
Proft for the year EEEH - = = - - - _
Exchange difieences SRINEER
arising on translation of EE/EREE
foreign operations - - - - - 20,207 -
Total comprehensive income FREERA
forthe year ek - - - - - 20207 B
Issue of shares ki 300) 4% 11,999 - - - - -
Equiy-settled share DRI
option amangements BREZH 31 - - - - _ _ _
Share options lapsed BREAN - - - - - - -
2009 final and specil ERRRA
dlvidends declared “IENE
and paid RERKAIRE 15 - - - - - - -
2010 nterim dividend 15 - - - - - - -
Transfer flom retained profts BERTET - - - = 5429 = =
At31 December 2010 RZE-%%
+-A=1+-R 46T METIZ 12610 259 N0 M5 31K

Share
option
reserve
BRE
R
HK$'000
AT

10,204

487

2387
112

7,556

Retained
profits

RERR
HK8000
T

456,302

126,189

126,189

112

(28300)
(12,170)
(5:429)

536,704

Total
reserves

Al

990,216

126,189

20207

146,396
7126

2,331

28.300)
(12,170)

1,105,605

994,237

126,189

20207

146,396
7172

2,331

28300
(12170

1,109,672



112

Embry Holdings Limited Annual Report 2010

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (conmmuep)
RO (E)

Year ended 31 December 2010 HE-T—ZTF+-_A=1+—HItFE

Attributable to owners of the Company

ARAEEAES
Reserves
1
Enterprise
expansion
and
Share Asset statutory  Exchange Share
Issued premium  Contributed  revaluation reserve  fluctuation Goodwill option Retained
capital account surplus reserve funds reserve reserve reserve profits
BEER LRERR  ENRD RRE

B¥TkRE RpERER EARA i tEERS i HRGER e REEA
Noes  HKSO0  HKSOO0  RKSOOD  HKSOOD  HKSOMD  HKSOOD  HKSO00  HKSOOO  HK$00D

Kit AT i AT A i i AT A1 AT
(note 32(3)) (note 32(a)) (note 32(a))
(Hi5#326)) (Hii#308)) (Hits2p)
At1 January 2009 RZEENE
—-A-H 4011 331,677 122,610 2,539 11,768 50,778 (3,168) 6,696 381,619
Proftfor the year EEEH - - - - - - - - 114188
Exchange differences SReEn
arising on translation of EE/EREE
foreign operations - - - - - 1,060 - - -
Total comprehensive income FREERA
for the year 8 - - - - - 1,060 - - 114188
Issue of shares ki 300) 10 3137 - - - = = (1,456) =
Equiy-settled share MR
option arangements ElRiERHE 31 - - - = = = = 4987 =
Share options lapsed BREAN - - - - - - - (23) 2
2008 fial and special BRRXH
dlvidends declared “FE\E
and pad RARIFHIRE 5 - - - - - - - -0
2009 inerm dividend ZZTNE
N 15 - - - - - - - - (12,051)
Transfer from retained EERBE
profits - - - - 3409 - - - (3409
At31 December 2009 RZEENE
+-A=t-H 4,021 334,714 122,610 2539 15,177 51,838 (3,168) 10,204 456,302

Total
reserves

Al
HRS000
TET

904,419

114,188

1,060

115,248
1,681

4,987

(24068)

(12,051)

990,216

Total
equity

fin

HK$'000
787

908,430

114,188

1,060

115,248
1,691

4,987

[24068)

(12,061)

994,237
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CONSOLIDATED
STATEMENT OF CASH FLOWS

moIREMER

Year ended 31 December 2010 HE-T—ZTHF+-_A=1+—HBItFE

2010 2009
—E-2F —ETNF
Notes HK$’000 HK$'000
Mtat FET F&r
CASH FLOWS FROM OPERATING REXBRERE
ACTIVITIES
Profit before tax R 75 A Al 185,684 167,709
Adjustments for: TR
Finance costs ELEVD#N 8 97 -
Bank interest income RITH B A 6 (2,389) (2,635)
Depreciation e g 24,152 21,939
Amortisation of prepaid land TEfS T ERIE 2
lease payments s g 257 82
Loss on disposal/write-off of items of HE WEEME - BE
property, plant and equipment NREIEE 2 B8 9 307 710
Impairment/(write-back of JEUE S RRFURE,
impairment allowance) of CRER ERE)
trade receivables 9 137 (228)
Write-off of trade receivables MSH R 5 BR3K 9 23 88
Provision for obsolete inventories, net BREFTERE T8 g 18,639 18,817
Fair value gains on financial assets NEEWE - FiR
at fair value through profit or loss BmiRUARTE
PRz SR EE 9 - (139)
Changes in fair value of S EMERTEE
an investment property 9 (4,125) (2,000)
Equity-settled share option expenses VAR 32 1+ 2 B A e
F 31 2,337 4,987
225,119 209,334
Increase in inventories FEEN (114,700) (4,031)
Increase in trade receivables FEUWE ZBRFIE AN (16,770) (6,385)
(Increase)/decrease in prepayments, TERIE - B REMAm
deposits and other receivables PN RIE (HE )R (31,139) 782
Decrease in financial assets at BEBRRAAFERZ
fair value through profit or loss CREERD = 23,149
Increase in trade and bills payables FERTE 2 IR R FE N SRR AN 27,132 3,802
Increase in other payables and accruals H b FE A~ FR08 N FE T FRIE N 24,629 53,325
Decrease in deferred liabilities BB ERDS (684) (683)
Cash generated from operations IR ATSIR S 113,587 279,293
Hong Kong profits tax (paid)/refunded (), REEBMNER (1,201) 1,218
Overseas tax paid EEINRIE (67,720) (39,137)
Net cash flows from operating activities KEXBE 2RSS MAFHE 44,666 241,374
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CONSOLIDATED STATEMENT OF CASH FLOWS (conmmuen)

moRTReER(E)

Year ended 31 December 2010 HE-T—ZTF+-_A=1+—HItFE

CASH FLOWS FROM INVESTING
ACTIVITIES

Interest received

Purchases of items of property,
plant and equipment other than
a property in Shanghai

Payment for acquisition of a property in
Shanghai

Additions to prepaid land lease payments —
land use rights in Shandong and
Changzhou

Deposit paid for acquisition of a property
in Shanghai

Deposit paid for the land use rights in
Shandong

Proceeds from disposal of
items of property, plant and equipment

Decrease in non-pledged time
deposits with original maturity of
more than three months when acquired

Net cash flows used in investing activities

CASH FLOWS FROM FINANCING
ACTIVITIES

Proceeds from issue of shares

New bank borrowings

Repayment of bank borrowings

Dividends paid

Interest paid

Net cash flows from/(used in) financing
activities

NET DECREASE IN CASH
AND CASH EQUIVALENTS
Cash and cash equivalents
at beginning of year
Effect of foreign exchange
rate changes, net

CASH AND CASH EQUIVALENTS
AT END OF YEAR

ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS
Cash and bank balances

REFH2RERE

R NSt

BEME BENR
wiEBEE (A%
G,

WeiE LS 2 FOR

HEINFERT T30 ERRIE—
L BR R 6 i e P A

Wi EismEeRe

WSR3+ (50 PR 4
Effize
HEME - BEK
REGE B Z PSR

REEARRIHAE S
ER=(EA 2 &ER
TEBERUR A

BRER#Z
BRemhFaE

METH2RERE

BRAN BT TPTISFRIR
FTIBIRI T
BEIRRITER
EBE
ERFE

MERBZ
BREMA/ (R ) F8

ReRBELEEYZ
AR
FzEE R
REEEY
TM@ZQ%,W@

FERZBRER
RELEY

RER RS SENER
2o
Be MIRITHE

2010
—E-EF
Notes HK$’000
Kiat FET
2,389
17 (47,441)
17,22, 33 (137,274)
(11,959)
22 -
22 -
94
(194,191)
30(b) 7,172
26 100,000
26 (15,000)
15 (40,470)
(97)
51,605
(97,920)
288,957
4,053
195,090
24 195,090

2009
—ETNF
HK$’000
FET

2,758

(21,163)

(216,271)
(21,068)

195

11,364

(244,185)

1,691

(36,119)

(34,428)

(87,239)
325,136

1,060

288,957

288,957



STATEMENT OF
FINANCIAL POSITION

BAFSARI AR

31 December 2010 —E—ZF+=-A=+—H

2010 2009
—E-EF —ETNEF
Notes HK$’000 HK$'000
KieE FET FET
NON-CURRENT ASSETS FRBEE
Investments in subsidiaries NG 2 23 775,331 669,284
CURRENT ASSETS REEE
Prepayments, deposits and BAFIE - Zek
other receivables H {th fE U kI8 22 242 152
Cash and cash equivalents e RIEEEY 24 2,499 105,848
Total current assets MENBERE 2,741 106,000
CURRENT LIABILITIES HREaE
Other payables and accruals E b fEATRIE K&
FEFFUA 27 6,404 7,084
NET CURRENT ASSETS/ REBEE (&) FE
(LIABILITIES) (3,663) 98,916
Net assets EEFE 771,668 768,200
EQUITY s
Issued capital BB TR A 30 4,067 4,021
Reserves G 32(b) 767,601 764,179
Total equity Bl 771,668 768,200
Cheng Man Tai Cheng Pik Ho Liza
R =5
Director Director

EF EF
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NOTES TO
FINANCIAL STATEMENTS

RIFSRARMUsE

31 December 2010 —E—ZF+=-A=+—H

2.1

CORPORATE INFORMATION

The Company was incorporated as an exempted company
with limited liability in the Cayman Islands on 29 August 2006
under the Companies Law, Chapter 22 (Law 3 of 1961,

as consolidated and revised) of the Cayman Islands. The
registered office address of the Company is located at Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-
1111, the Cayman Islands and the principal place of business
of the Company is located at 7th Floor, Wyler Centre I, 200
Tai Lin Pai Road, Kwai Chung, New Territories, Hong Kong.

The principal activity of the Company is investment holding.
Details of the principal activities of the subsidiaries are set
out in note 23 to the financial statements. There were no
significant changes in the nature of the Group’s principal
activities during the year.

The Company is a subsidiary of Harmonious World Limited
(“Harmonious World”), a company incorporated in the British
Virgin Islands (the “BVI”), and is considered by the directors as
the Company’s ultimate holding company.

BASIS OF PREPARATION

These financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”) (which include all Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs”)
and Interpretations) issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”), accounting
principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies
Ordinance. They have been prepared under the historical cost
convention, except for the investment properties, which have
been measured at fair value. These financial statements are
presented in Hong Kong dollars and all amounts are rounded
to the nearest thousand (HK$’000) except where otherwise
indicated.

2.1

ARER

ARRRZZEERNENA =T NERIE
HEHEF2ERTE(—NA—F%EH
= &I E RIEF]) RAS B S MAKL
BERRERAR c AARKEMHERE
Hbik A Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-1111, the
Cayman Islands ° fANA AR = 2 & 51
B AB AN A B ANERE2005: E mTP
DHZH7HE o

ARTMEELHARERR - AHIE
ATMEELBH BN HEREN
28 » ERARE N E ELHIELEEA
28 -

7N A & A& Harmonious World Limited
([ Harmonious World |) K i & A &)
Harmonious World A £ B i X # &
((RBRZAES )iy  E=RA
Harmonious World&ZN A 7RI f 48R A
= -

2HEE

ZEWBRERBEBT LGRS ([EE
SEEIAE ) BMOEBM B REEL
(IEEMBREER ) (BEMAEEH
BmEER - HFEEHEA([BFEGE
A R#E)  BEARGTRAREE
RAVEGIRBERERE - ZFMBHRRIR
BREERAEEE - EREMERERF
BT E - lRAERPI  ZEVHHRERIA
BILEY  MESBOREEREROTT
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NOTES TO FINANCIAL STATEMENTS (conmmuen)

BIRSERaRMIEE ()

31 December 2010 —Z—ZT&+_-HA=+—H

2.1

BASIS OF PREPARATION (continued) 2.1
Basis of consolidation

Basis of consolidation from 1 January 20710

The consolidated financial statements include the financial
statements of the Company and its subsidiaries (collectively
referred to as the “Group”) for the year ended 31 December
2010. The financial statements of the subsidiaries are
prepared for the same reporting period as the Company, using
consistent accounting policies. The results of subsidiaries

are consolidated from the date of acquisition, being the date
on which the Group obtains control, and continue to be
consolidated until the date that such control ceases. All intra-
group balances, transactions, unrealised gains and losses
resulting from intra-group transactions and dividends are
eliminated on consolidation in full.

Adjustments are made to bring into any dissimilar accounting
policies that may exist.

Losses within a subsidiary are attributed to the non-controlling
interest even if that results in a deficit balance.

A change in the ownership interest of a subsidiary, without a
loss of control, is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises (i)
the assets (including goodwill) and liabilities of the subsidiary,
(i) the carrying amount of any non-controlling interest and (iii)
the cumulative translation differences recorded in equity; and
recognises (i) the fair value of the consideration received, (i)
the fair value of any investment retained and (iii) any resulting
surplus or deficit in consolidated income statement. The
Group’s share of components previously recognised in other
comprehensive income is reclassified to consolidated income
statement or retained profits, as appropriate.

5

ZHFERBR AT F#H 2010

EINEEE)

meRE

B —F—FF—J—[EAGERE
REVBHRREEARAREWE QR
(BB AEEDNBE-_ZT—TF+_8
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FERZEEN —IEEA R RIEERR
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EME R RBE AR - B AT AR
PERAIEER RS -
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BIRSERaRMIEE ()

31 December 2010 —Z—ZT&+_-HA=+—H

2.1

BASIS OF PREPARATION (continued)

Basis of consolidation (continued)

Basis of consolidation prior to 1 January 2010

Certain of the above-mentioned requirements for consolidation
from 1 January 2010 have been applied on a prospective
basis. The following differences, however, are carried forward
in certain instances from the previous basis of consolidation:

° Acquisition of non-controlling interests (formerly
known as minority interests), prior to 1 January 2010,
were accounted for using the parent entity extension
method, whereby the difference between the
consideration and the book value of the share of the
net assets acquired recognised in goodwill.

o Losses incurred by the Group were attributed to the
non-controlling interests until the balance was reduced
to nil. Any further excess losses were attributable to
the Company, unless the non-controlling interest had
a binding obligation to cover these. Losses prior to
1 January 2010 were not reallocated between non-
controlling interests and the Company’s shareholders.

o Upon loss of control, the Group accounted for the
investment retained at its proportionate share of net
asset value at the date control was lost. The carrying
amount of such investment at 1 January 2010 has not
been restated.

2.1
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NOTES TO FINANCIAL STATEMENTS (conmmuen)

BIRSERaRMIEE ()

31 December 2010 —Z—ZT&+_-HA=+—H

2.2

CHANGES IN ACCOUNTING POLICY AND 2.2

DISCLOSURES

The Group has adopted the following new and revised
HKFRSs for the first time for the current year’s financial

statements.

HKFRS 1 (Revised)

HKFRS 1 Amendments

HKFRS 2 Amendments

HKFRS 3 (Revised)

HKAS 27 (Revised)

HKAS 39 Amendment

HK(FRIC) - Int 17

HKFRS 5 Amendments

included in Improvements

to HKFRSs issued in
October 2008

Improvements to HKFRSs
2009

HK Interpretation 4
Amendment

HK Interpretation 5

First-time Adoption of Hong Kong
Financial Reporting Standards

Amendments to HKFRS 1 First-time
Adoption of Hong Kong Financial
Reporting Standards- Additional
Exemptions for First-time Adopters

Amendments to HKFRS 2 Share-
based Payment — Group Cash-
settled Share-based Payment
Transactions

Business Combinations

Consolidated and Separate Financial
Statements

Amendment to HKAS 39 Financial
Instruments: Recognition and
Measurement - Eligible Hedged
Items

Distributions of Non-cash Assets to
Owners

Amendments to HKFRS 5 Non-
current Assets Held for Sale and
Discontinued Operations - Plan
to sell the controlling interest in a
subsidiary

Amendments to a number of HKFRSs
issued in May 2009

Amendment to HK Interpretation
4 Leases — Determination of the
Length of Lease Term in respect of
Hong Kong Land Leases

Presentation of Financial Statements
— Classification by the Borrower
of a Term Loan that Contains a
Repayment on Demand Clause

5
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31 December 2010 —Z—ZT&+_-HA=+—H

2.2

CHANGES IN ACCOUNTING POLICY AND
DISCLOSURES (continued)

Other than as further explained below regarding the impact
of HKFRS 3 (Revised), HKAS 27 (Revised), amendments to
HKAS 7 and HKAS 17 included in Improvements to HKFRSs
2009, HK Interpretation 4 (Revised in December 2009) and
HK Interpretation 5, the adoption of the new and revised
HKFRSs has had no significant financial effect on these
financial statements.

The principal effects of adoption these new and revised
HKFRSs are as follows:

(a)

HKFRS 3 (Revised) Business Combinations and
HKAS 27 (Revised) Consolidated and Separate
Financial Statements

HKFRS 3 (Revised) introduces a number of changes
in the accounting for business combinations that
affect the initial measurement of non-controlling
interests, the accounting for transaction costs, the
initial recognition and subsequent measurement of a
contingent consideration and business combinations
achieved in stages. These changes will impact the
amount of goodwill recognised, the reported results
in the period that an acquisition occurs, and future
reported results.

HKAS 27 (Revised) requires that a change in the
ownership interest of a subsidiary without loss of
control is accounted for as an equity transaction.
Therefore, such a change will have no impact

on goodwill, nor will it give rise to a gain or loss.
Furthermore, the revised standard changes the
accounting for losses incurred by the subsidiary

as well as the loss of control of a subsidiary.
Consequential amendments were made to various
standards, including, but not limited to HKAS 7
Statement of Cash Flows, HKAS 12 Income Taxes,
HKAS 21 The Effects of Changes in Foreign Exchange
Rates, HKAS 28 Investments in Associates and HKAS
31 Interests in Joint VVentures.

The changes introduced by these revised standards
are applied prospectively and affect the accounting of
acquisitions, loss of control and transactions with non-
controlling interests after 1 January 2010.
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BIRSERaRMIEE ()

31 December 2010 —Z—ZT&+_-HA=+—H

2.2 CHANGES IN ACCOUNTING POLICY AND

DISCLOSURES (continued)

(b) Improvements to HKFRSs 2009 issued in May 2009
sets out amendments to a number of HKFRSs. There
are separate transitional provisions for each standard.
While the adoption of some of the amendments
results in changes in accounting policies, none of
these amendments has had a significant financial
impact on the Group. Details of the key amendments
most applicable to the Group are as follows:

o HKAS 7 Statement of Cash Flows: Requires
that only expenditures that result in a
recognised asset in the statement of financial
position can be classified as a cash flow from
investing activities.

o Amendment to HK Interpretation 4 Leases —
Determination of the Length of Lease Term in
respect of Hong Kong Land Leases is revised
as a consequence of the amendments to
HKAS 17 Leases included in Improvements
to HKFRSs 2009. Following this amendment,
the scope of HK Interpretation 4 has been
expanded to cover all land leases, including
those classified as finance leases. As a result,
this Interpretation is applicable to all leases
of property accounted for in accordance with
HKAS 16, HKAS 17 and HKAS 40.

Upon the adoption of the amendments, the
classification of leases in Mainland China
remained as operating leases. As the lease

in Hong Kong cannot be allocated reliably
between land and building elements before
the adoption of the amendments, in which
case, the entire lease was generally treated as
finance lease and accounted for as property,
plant and equipment.

(c) HK Interpretation 5: Presentation of Financial
Statements - Classification by the Borrower
of a Term Loan that Contains a Repayment on
Demand Clause
HK Interpretation 5 requires that a loan that contains a
clause that gives the lender the unconditional right to
call the loan at any time shall be classified in total by
the borrower as current in the statement of financial
position. This is irrespective of whether a default
event has occurred and notwithstanding any other
terms and maturity stated in the loan agreement. This
Interpretation does not have a material impact on the
Group’s financial statements.
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2.3

ISSUED BUT NOT YET EFFECTIVE HONG KONG
FINANCIAL REPORTING STANDARDS

The Group has not applied the following new and revised
HKFRSSs, that have been issued but are not yet effective, in
these financial statements.

HKFRS 1 Amendment

HKFRS 1 Amendments

HKFRS 7 Amendments

HKFRS 9

HKAS 24 (Revised)

HKAS 12 Amendments

HKAS 32 Amendment

HK(IFRIC)-Int 14
Amendments

HK(FRIC)-Int 19

Amendment to HKFRS 1 First-time
Adoption of Hong Kong Financial
Reporting Standards — Limited
Exemption from Comparative
HKFRS 7 Disclosures for First-time
Adopters?

Amendments to HKFRS 1 First-time
Adoption of Hong Kong Financial
Reporting Standards — Severe
Hyperinflation and Removal of Fixed
Dates for First-time Adopter*

Amendments to HKFRS 7 Financial
Instruments: Disclosures — Transfers
of Financial Assets*

Financial Instruments®
Related Party Disclosures®

Amendments to HKAS 12 Income
Taxes — Deferred Tax Recovery of
Underlying Assets®

Amendment to HKAS 32 Financial
Instruments: Presentation —
Classification of Right Issues!

Amendments to HK(IFRIC)-Int 14
Prepayments of a Minimum Funding
Requirement3

Extinguishing Financial Liabilities with
Equity Instruments?

Apart from the above, the HKICPA has issued Improvements
to HKFRSs 20170 which sets out amendments to a number

of HKFRSs primarily with a view to removing inconsistencies
and clarifying wording. The amendments to HKFRS 3 and
HKAS 27 are effective for annual periods beginning on or after
1 July 2010, whereas the amendments to HKFRS 1, HKFRS
7, HKAS 1, HKAS 34 and HK(IFRIC)-Int 13 are effective for
annual periods beginning on or after 1 January 2011 although
there are separate transitional provisions for each standard.
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2.4
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ISSUED BUT NOT YET EFFECTIVE HONG KONG

FINANCIAL REPORTING STANDARDS (continued)
Effective for annual periods beginning on or after 1 February

2 E]E)fégtive for annual periods beginning on or after 1 July 2010

3 Effective for annual periods beginning on or after 1 January

4 E]E)f;;tive for annual periods beginning on or after 1 July 2011

5 Effective for annual periods beginning on or after 1 January

6 E]E)féitive for annual periods beginning on or after 1 January
2013

The Group is in the process of making an assessment of
the impact of these new and revised HKFRSs upon initial
application. So far, the Group considers that these new and
revised HKFRSs are unlikely to have a significant impact on
the Group’s results of operations and financial position.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Subsidiaries

A subsidiary is an entity whose financial and operating policies
the Company controls, directly or indirectly, so as to obtain
benefits from its activities.

The results of subsidiaries are included in the Company’s
income statement to the extent of dividends received and
receivable. The Company’s investments in subsidiaries are
stated at cost less any impairment losses.

Business combinations and goodwill

Business combinations from 1 January 2010

Business combinations are accounted for using the acquisition
method. The consideration transferred is measured at the
acquisition date fair value which is the sum of the acquisition
date fair values of assets transferred by the Group, liabilities
assumed by the Group to the former owners of the acquiree
and the equity interests issued by the Group in exchange
for control of the acquiree. For each business combination,
the acquirer measures the non-controlling interest in the
acquiree either at fair value or at the proportionate share of
the acquiree’s identifiable net assets. Acquisition costs are
expensed as incurred.

When the Group acquires a business, it assesses the financial
assets and liabilities assumed for appropriate classification
and designation in accordance with the contractual teams,
economic circumstances and pertinent conditions as at the
acquisition date. This includes the separation of embedded
derivatives in host contracts by the acquiree.

2.3

2.4

5

ZHFERBR AT F#H 2010

B ARG K A B B B R 25 B
()
i WZZ—ZF = A — BB F

EERRI AR

2 R-Z—ZF A —BARRBRHNE
EERRI AR

2 R-Z——F— A — B RRBRHNE
EERRI AR

4 R-Z——F+ A — B RRBRENE
EERRI AR

& R-Z——F—H— B RRBRHNE
EERRI AR

@ R-ZE—=F—H— B RRKRENE

EERRI AR

REBE B G RERNE] RSERTEE
M REREAN T B LT L - BB ATA
e = Zﬁﬁluuﬁj ﬁ?"ﬁ%ﬁu—[&i«(f :T%/%
BTSRRI AN B R A8 8 R A B 7
AT EBAEATE -

FTESHEREAE

MEAR

M A B R B Sk B A 75
REEBR  BARERBRE 2 BRE -

W% Al EE R WM B BET AR
NAEZHEK - NRRIRKTB AR 2

LA ASRE DR E BB AR -

ERSHREE

B —F—FF—H—HENEEE G
XA TIABEIEARR - EEZRETD
s I QX EEF R - Z AT EE
REAEEERNEERWERBORFE
B ARBEBEREE 2AEHRE AEE
WEE  RAEEETIMAE BT E
H R IR AR AN - NBEEA G
o WEETT AR HEESBIRIETT AT
BEFENRIGLLP - SHERRKREE T 0
IR R - B AR E £ RS AR
X e

EASENE-BEBE  SRIBEA DK
o R B IR IR IR S AR R R 1
HEREARRNEREEREE - UEHE
BRNBRIET - AP eESnlEnx
BRTOBRARITETEETORE -

123



124

Embry Holdings Limited Annual Report 2010

NOTES TO FINANCIAL STATEMENTS (conmmuen)

53%% ﬁ%mjnz(mﬁ)

31 December 2010 =&

2.4

—ZE+_A=t—H

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Business combinations and goodwill (continued)

Business combinations from 1 January 2010 (continued)

If the business combination is achieved in stages, the
acquisition date fair value of the acquirer’s previously held
equity interest in the acquiree is remeasured to fair value as at
the acquisition date through profit or loss.

Any contingent consideration to be transferred by the acquirer
is recognised at fair value at the acquisition date. Subsequent
changes to the fair value of the contingent consideration
which is deemed to be an asset or liability is recognised in
accordance with HKAS 39 either in profit or loss or as a
change to other comprehensive income. If the contingent
consideration is classified as equity, it shall not be remeasured
until it is finally settled within equity.

Goodwill is initially measured at cost being the excess of

the aggregate of the consideration transferred, the amount
recognised for non-controlling interests and any fair value of
the Group’s previously held equity interests in the acquiree
over the net identifiable assets acquired and liabilities assumed.
If the sum of this consideration and other items is lower than
the fair value of the net assets of the subsidiary acquired, the
difference is, after reassessment, recognised in profit or loss as
a gain on bargain purchase.

After initial recognition, goodwill is measured at cost less
any accumulated impairment losses. Goodwiill is tested for
impairment annually or more frequently if events or changes
in circumstances indicate that the carrying value may be
impaired. The Group performs its annual impairment test of
goodwill as at 31 December. For the purpose of impairment
testing, goodwill acquired in a business combination is, from
the acquisition date, allocated to each of the Group’s cash-
generating units, or groups of cash-generating units, that are
expected to benefit from the synergies of the combination,
irrespective of whether other assets or liabilities of the Group
are assigned to those units or groups of units.

Impairment is determined by assessing the recoverable
amount of the cash-generating unit (group of cash-generating
units) to which the goodwill relates. Where the recoverable
amount of the cash-generating unit (group of cash-generating
units) is less than the carrying amount, an impairment loss is
recognised. An impairment loss recognised for goodwill is not
reversed in a subsequent period.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Business combinations and goodwill (continued)
Business combinations from 1 January 2010 (continued)
Where goodwill forms part of a cash-generating unit (group
of cash-generating units) and part of the operation within
that unit is disposed of, the goodwill associated with the
operation disposed of is include in the carrying amount of
the operation when determining the gain or loss on disposal
of the operation. Goodwill disposed of in this circumstance
is measured based on the relative values of the operation
disposed of and the portion of the cash-generating unit
retained.

Business combinations prior to 1 January 2010 but after 1
January 2005

In comparison to the above-mentioned requirements which
were applied on a prospective basis, the following differences
applied to business combinations prior to 1 January 2010:

Business combinations were accounted for using the
purchase method. Transaction costs directly attributable to
the acquisition formed part of the acquisition costs. The non-
controlling interest was measured at the proportionate share
of the acquiree’s identifiable net assets.

Business combinations achieved in stages were accounted for
as separate steps. Any additional acquired share of interest
did not affect previously recognised goodwill.

When the Group acquired a business, embedded derivatives
separated from the host contract by the acquiree were not
reassessed on acquisition unless the business combination
resulted in a change in the terms of the contract that
significantly modified the cash flows that otherwise would
have been required under the contract.

Contingent consideration was recognised if, and only if, the
Group had a present obligation, the economic outflow was
more likely than not and a reliable estimate was determinable.
Subsequent adjustments to the contingent consideration were
recognised as part of goodwill.
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2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Related parties

A party is considered to be related to the Group if:

@)

the party, directly or indirectly through one or more
intermediaries, (i) controls, is controlled by, or is under
common control with, the Group; (i) has an interest

in the Group that gives it significant influence over the
Group; or (iii) has joint control over the Group;

the party is an associate;

the party is a jointly-controlled entity;

the party is @ member of the key management
personnel of the Group or its holding company;

the party is a close member of the family of any
individual referred to in (a) or (d);

the party is an entity that is controlled, jointly controlled
or significantly influenced by or for which significant
voting power in such entity resides with, directly or
indirectly, any individual referred to in (d) or (e); or

the party is a post-employment benefit plan for the
benefit of the employees of the Group, or of any entity
that is a related party of the Group.
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2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2.4
(continued)

Impairment of non-financial assets

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than
inventories, financial assets, investment properties and
goodwill), the asset’s recoverable amount is estimated. An
asset’s recoverable amount is the higher of the asset’s or
cash-generating unit’s value in use and its fair value less
costs to sell, and is determined for an individual asset, unless
the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets,
in which case the recoverable amount is determined for the
cash-generating unit to which the asset belongs.

An impairment loss is recognised only if the carrying amount
of an asset exceeds its recoverable amount. In assessing
value in use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and
the risks specific to the asset. An impairment loss is charged
to the income statement in the period in which it arises, unless
the asset is carried at a revalued amount, in which case the
impairment loss is accounted for in accordance with the
relevant accounting policy for that revalued asset.

An assessment is made at the end of each reporting

period as to whether there is any indication that previously
recognised impairment losses may no longer exist or may
have decreased. If such an indication exists, the recoverable
amount is estimated. A previously recognised impairment
loss of an asset other than goodwill and financial assets is
reversed only if there has been a change in the estimates
used to determine the recoverable amount of that asset, but
not to an amount higher than the carrying amount that would
have been determined (net of any depreciation/amortisation)
had no impairment loss been recognised for the asset in prior
years. A reversal of such an impairment loss is credited to
the income statement in the period in which it arises, unless
the asset is carried at a revalued amount, in which case the
reversal of the impairment loss is accounted for in accordance
with the relevant accounting policy for that revalued asset.

ZHFERBR AT F#H 2010

FEEHERRBE(E)
FETRMEERE

ETFERERENR(FE  eREE K
EMELBERIN) @ MEHZREE
ZAREEHE BEZAREEEAEE
HEREN 2 EREEIE A FERLE
KAZEBRE LR ERNEEETE @ X
HEEWEES AR D BINEMEER
HibREEZHEMARIERSIN - LIS
o LR EEME 2RI BN E AW
B

REBREREEREEBR KL
FREERR - MEHAE R EER - MEtRER
ERENRRERFTSHERERERZ
EET RZREE A RR 2R BATHTHR
KITRERE - BEBENEEHRE K
mRMAG  ENZEEREGHSRIIR

AREEREREZELEECRHES

BURSIER -

MNERERBEER - SSTERBEAD
KB TBEEERZAEBETEFEX
ARG o WMHIRZTR - Bl bEr e
C&%E - BAERRCEERESR(FHE
ReRMBEERI EXAREEZREE
2 R E 2 BE P ER R 2 (il R R B R 3B
m - EFESRTFRARRBEFEY
EpLx R EERRRERBEMES 2RH
E(SHREMTE #H) - BERERS
BREESBREGF ARER @ EHZEER
EH2RIK  AREBERDSRIEZ
EHBEEZEREFTBRIE -

127



128

Embry Holdings Limited Annual Report 2010

NOTES TO FINANCIAL STATEMENTS (conmmuen)

BIRSERaRMIEE ()

31 December 2010 —Z—ZT&+_-HA=+—H

2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2.4
(continued)

Property, plant and equipment and depreciation

Property, plant and equipment, other than construction in

progress, are stated at cost less accumulated depreciation

and any impairment losses.

The cost of an item of property, plant and equipment
comprises its purchase price and any directly attributable
costs of bringing the asset to its working condition and
location for its intended use. Expenditure incurred after

items of property, plant and equipment have been put into
operation, such as repairs and maintenance, is normally
charged to the income statement in the period in which it

is incurred. In situations where the recognition criteria are
satisfied, the expenditure for a major inspection is capitalised
in the carrying amount of the asset as a replacement. Where
significant parts of property, plant and equipment are required
to be replaced at intervals, the Group recognises such parts as
individual assets with specific useful lives and depreciation.

Changes in the values of property, plant and equipment are
dealt with as movements in the asset revaluation reserve. If
the total of this reserve is insufficient to cover a deficit, on an
individual asset basis, the excess of the deficit is charged to
the income statement. Any subsequent revaluation surplus is
credited to the income statement to the extent of the deficit
previously charged. On disposal of a revalued asset, the
relevant portion of the asset revaluation reserve realised in
respect of previous valuations is transferred to retained profits
as a movement in reserves.

Depreciation is calculated on the straight-line basis to write
off the cost of each item of property, plant and equipment to
its residual value over its estimated useful life . The principal
annual rates used for this purpose are as follows:

Qver the lease terms
4.5% to 20%

Leasehold land and buildings
Leasehold improvements

Plant and machinery 10% to 20%
Furniture, fixtures and office

equipment 10% to 20%
Motor vehicles 20% to 25%
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2.4
(continued)

Property, plant and equipment and depreciation

(continued)

Where parts of an item of property, plant and equipment

have different useful lives, the cost of that item is allocated

on a reasonable basis among the parts and each part is

depreciated separately. Residual values, useful lives and

the depreciation method are reviewed, and adjusted if

appropriate, at least at each financial year end.

An item of property, plant and equipment and any significant
part initially recognised is derecognised upon disposal or
when no future economic benefits are expected from its

use or disposal. Any gain or loss on disposal or retirement
recognised in the income statement in the year the asset

is derecognised is the difference between the net sales
proceeds and the carrying amount of the relevant asset.

Construction in progress represents a building and
equipment under construction, which is stated at cost

less any impairment losses, and is not depreciated. Cost
comprises the direct costs of construction during the period
of construction. Construction in progress is reclassified to the
appropriate category of property, plant and equipment when
completed and ready for use.

Investment properties

Investment properties are interests in land and buildings held
to earn rental income and/or for capital appreciation, rather
than for use in the production or supply of goods or services
or for administrative purposes; or for sale in the ordinary
course of business. If a property occupied by the Group as an
owner-occupied property becomes an investment property,
the Group accounts for such property in accordance with
the policy stated under “Property, plant and equipment

and depreciation” up to the date of change in use, and any
difference at that date between the carrying amount and the
fair value of the property is accounted for as a revaluation in
accordance with the policy stated under “Property, plant and
equipment and depreciation” above.

Gains or losses arising from changes in the fair value of an
investment property are included in the income statement in
the year in which they arise.

Any gains or losses on the retirement or disposal of an
investment property are recognised in the income statement
in the year of the retirement or disposal.
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2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Investments and other financial assets

Initial recognition and measurement

Financial assets within the scope of HKAS 39 are classified
as financial assets at fair value through profit or loss, loans
and receivables and available-for-sale financial investments,
or as derivatives designated as hedging instruments in an
effective hedge, as appropriate. The Group determines the
classification of its financial assets at initial recognition. When
financial assets are recognised initially, they are measured
at fair value, plus, in the case of investments not at fair value
through profit or loss, directly attributable transaction costs.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the Group
commits to purchase or sell the asset. Regular way purchases
or sales are purchases or sales of financial assets that require
delivery of assets within the period generally established by
regulation or convention in the marketplace.

The Group’s financial assets include cash and bank balances,
trade and other receivables.

Subsequent measurement
The subsequent measurement of financial assets depends on
their classification as follows:

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include
financial assets held for trading and financial assets
designated upon initial recognition as at fair value through
profit or loss. Financial assets are classified as held for
trading if they are acquired for the purpose of sale in the near
term. This category includes derivative financial instruments
entered into by the Group that are not designated as hedging
instruments in hedge relationships as defined by HKAS 39.
Derivatives, including separated embedded derivatives, are
also classified as held for trading unless they are designated
as effective hedging instruments. Financial assets at fair value
through profit or loss are carried in the statement of financial
position at fair value with changes in fair value, recognised in
the income statement. These net fair value changes do not
include any dividends on these financial assets, which are
recognised in accordance with the policy set out for “Revenue
recognition” below.
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2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2.4
(continued)

Investments and other financial assets (continued)
Financial assets at fair value through profit or loss (continued)
The Group evaluates its financial assets at fair value through
profit or loss (held for trading) to assess whether the intent to
sell them in the near term is still appropriate. When the Group is
unable to trade these financial assets due to inactive markets
and management’s intent to sell them in the foreseeable future
significantly changes, the Group may elect to reclassify these
financial assets in rare circumstances. The reclassification
from financial assets at fair value through profit or loss to loans
and receivables, available-for-sale financial assets or held-to-
maturity investments depends on the nature of the assets.
This evaluation does not affect any financial assets designated
at fair value through profit or loss using the fair value option at
designation.

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in
an active market. After initial measurement, such assets are
subsequently measured at amortised cost using the effective
interest rate method less any allowance for impairment.
Amortised cost is calculated by taking into account any
discount or premium on acquisition and includes fees or
costs that are an integral part of the effective interest rate.
The effective interest rate amortisation is included in finance
income in the income statement. The loss arising from
impairment is recognised in the income statement in finance
costs.

Fair value of financial instruments

The fair value of financial instruments that are traded in
active markets is determined by reference to quoted market
prices or dealer price quotations (bid price for long positions
and ask price for short positions), without any deduction for
transaction costs. For financial instruments where there is no
active market, the fair value is determined using appropriate
valuation techniques. Such techniques include using recent
arm’s length market transactions; reference to the current
market value of another instrument which is substantially the
same; a discounted cash flow analysis; and option pricing
models or other valuation models.
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2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset
or part of a group of similar financial assets) is derecognised
when:

° the rights to receive cash flows from the asset have
expired; or
° the Group has transferred its rights to receive cash

flows from the asset or has assumed an obligation

to pay the received cash flows in full without material
delay to a third party under a “pass-through”
arrangement; and either (a) the Group has transferred
substantially all the risks and rewards of the asset,

or (b) the Group has neither transferred nor retained
substantially all the risks and rewards of the asset, but
has transferred control of the asset.

When the Group has transferred its rights to receive cash
flows from an asset or has entered into a pass-through
arrangement, and has neither transferred nor retained
substantially all the risks and rewards of the asset nor
transferred control of the asset, the asset is recognised

to the extent of the Group’s continuing involvement in the
asset. In that case, the Group also recognises an associated
liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations
that the Group has retained.

Continuing involvement that takes the form of a guarantee
over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum
amount of consideration that the Group could be required to
repay.
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2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Impairment of financial assets

The Group assesses at the end of each reporting period
whether there is any objective evidence that a financial asset
or a group of financial assets is impaired. A financial asset or a
group of financial assets is deemed to be impaired if, and only
if, there is objective evidence of impairment as a result of one
or more events that has occurred after the initial recognition
of the asset (an incurred “loss event”) and that loss event has
an impact on the estimated future cash flows of the financial
asset or the group of financial assets that can be reliably
estimated. Evidence of impairment may include indications
that a debtor or a group of debtors is experiencing significant
financial difficulty, default or delinquency in interest or principal
payments, the probability that they will enter bankruptcy or
other financial reorganisation and observable data indicating
that there is a measurable decrease in the estimated

future cash flows, such as changes in arrears or economic
conditions that correlate with defaults.

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group

first assesses individually whether objective evidence of
impairment exists for financial assets that are individually
significant, or collectively for financial assets that are not
individually significant. If the Group determines that no
objective evidence of impairment exists for an individually
assessed financial asset, whether significant or not, it includes
the asset in a group of financial assets with similar credit risk
characteristics and collectively assesses them for impairment.
Assets that are individually assessed for impairment and for
which an impairment loss is, or continues to be, recognised
are not included in a collective assessment of impairment.

If there is objective evidence that an impairment loss has been
incurred, the amount of the loss is measured as the difference
between the asset’s carrying amount and the present value of
estimated future cash flows (excluding future credit losses that
have not yet been incurred). The present value of the estimated
future cash flows is discounted at the financial asset’s original
effective interest rate (i.e., the effective interest rate computed
at initial recognition). If a loan has a variable interest rate, the
discount rate for measuring any impairment loss is the current
effective interest rate.
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2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Impairment of financial assets (continued)

Financial assets carried at amortised cost (continued)

The carrying amount of the asset is reduced through the

use of an allowance account and the amount of the loss

is recognised in the income statement. Interest income
continues to be accrued on the reduced carrying amount
and is accrued using the rate of interest used to discount the
future cash flows for the purpose of measuring the impairment
loss. Loans and receivables together with any associated
allowance are written off when there is no realistic prospect
of future recovery and all collateral has been realised or has
been transferred to the Group.

If, in a subsequent period, the amount of the estimated
impairment loss increases or decreases because of an event
occurring after the impairment was recognised, the previously
recognised impairment loss is increased or reduced by
adjusting the allowance account. If a future write-off is later
recovered, the recovery is credited to other expenses in the
income statement.

Financial liabilities

Initial recognition and measurement

Financial liabilities within the scope of HKAS 39 are classified
as financial liabilities at fair value through profit or loss, loans
and borrowings, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate. The Group
determines the classification of its financial liabilities at initial
recognition.

All financial liabilities are recognised initially at fair value and
in the case of loans and borrowings, plus directly attributable
transaction costs.

The Group’s financial liabilities include trade and other
payables, and interest-bearing bank borrowings.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial liabilities (continued)

Subsequent measurement

The measurement of financial liabilities depends on their
classification as follows:

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings
are subsequently measured at amortised cost, using the
effective interest rate method unless the effect of discounting
would be immaterial, in which case they are stated at cost.
Gains and losses are recognised in the income statement
when the liabilities are derecognised as well as through the
effective interest rate method amortisation process.

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that
are an integral part of the effective interest rate. The effective
interest rate amortisation is included in finance costs in the
income statement.

Derecognition of financial liabilities
A financial liability is derecognised when the obligation under
the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another
from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such
an exchange or modification is treated as a derecognition of
the original liability and a recognition of a new liability, and
the difference between the respective carrying amounts is
recognised in the income statement.

Inventories

Inventories are stated at the lower of cost and net realisable
value after making due allowances for obsolete or slow
moving items. Cost is determined on the weighted average

basis and, in the case of work in progress and finished goods,

comprises direct materials, direct labour and an appropriate
proportion of overheads. Net realisable value is based on
the estimated selling prices less any estimated costs to be
incurred to completion and disposal.

2.4

5

ZHFERBR AT F#H 2010

TEETRRGEE)

EREEE)

wEE

BB ABHNRETEIUAR "
™

EAEEX

PRYIEHERE - FTRERRERERAE
R EEILB AR E - WITROTE
WAER » APREATIR - B BEHHER

%&E%%ﬂ$£%%ﬂ&$ Yzs K &
BEEN KSR ER

B SHARANET ARIE B B E AR ET T IR 3
BERERBRARMNXERIEIHER
A o BA FEHFT AR T AAL
B

BB TR E
BRERT 2ETRERIBUERED
SRAESRBEER -

MRESHAEHR—REARB TR
FEARABERREZABRREK - HREA
B2 BRIEREANIERT » IR K(ERT
KRG SBURER R B ERERNAER
B ARREE ZERNRERER

e
Tr e AR B A B3 FE 2 BIEE AR -
WHRESFIHRR FEEBE - AR
AR E - mBER R MEKS
AEREEEYH BERIBEEELHZ
RIRACA o AT fﬁ@fﬁ&ﬁﬁ’i{ﬁﬂﬁﬂ
AEE e RN EMB KA E

135



136

Embry Holdings Limited Annual Report 2010

NOTES TO FINANCIAL STATEMENTS (conmmuen)

BIRSIRaRMIEE ()

31 December 2010 —Z—ZT&+_-HA=+—H

2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2.4
(continued)

Leases

Leases that transfer substantially all the rewards and risks of
ownership of assets to the Group, other than legal title, are
accounted for as finance leases. At the inception of a finance
lease, the cost of the leased asset is capitalised at the present
value of the minimum lease payments and recorded together
with the obligation, excluding the interest element, to reflect
the purchase and financing. Assets held under capitalised
finance leases, including prepaid land lease payments under
finance leases, are included in property, plant and equipment,
and depreciated over the shorter of the lease terms and the
estimated useful lives of the assets. The finance costs of such
leases are charged to the income statement so as to provide
a constant periodic rate of charge over the lease terms.

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted for
as operating leases. Where the Group is the lessor, assets
leased by the Group under operating leases are included in
non-current assets, and rentals receivable under the operating
leases are credited to the income statement on the straight-
line basis over the lease terms. Where the Group is the lessee,
rentals payable under the operating leases are charged to

the income statement on the straight-line basis over the lease
terms.

Prepaid land lease payments under operating leases are
initially stated at cost and subsequently recognised on the
straight-line basis over the lease terms.

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows,
cash and cash equivalents comprise cash on hand and
demand deposits, and short term highly liquid investments
that are readily convertible into known amounts of cash, are
subject to an insignificant risk of changes in value, and have a
short maturity of generally within three months when acquired,
less bank overdrafts which are repayable on demand and
form an integral part of the Group’s cash management.

For the purpose of the statements of financial position, cash
and cash equivalents comprise cash on hand and at banks,
including term deposits, which are not restricted as to use.
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2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, i.e., assets
that necessarily take a substantial period of time to get ready
for their intended use or sale, are capitalised as part of the
cost of those assets. The capitalisation of such borrowing
costs ceases when the investment are substantially ready
for their intended use or sale. Investment income earned on
the temporary investment of specific borrowings spending
their expenditure on qualifying assets is deducted from the
borrowing costs capitalised. All other borrowing costs are
expensed in the period in which they are incurred. Borrowing
costs consist of interest and other costs that an entity incurs
in connection with the borrowing of funds.

Provisions

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is
probable that a future outflow of resources will be required to
settle the obligation, provided that a reliable estimate can be
made of the amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the end

of the reporting period of the future expenditures expected

to be required to settle the obligation. The increase in the
discounted present value amount arising from the passage of
time is included in finance costs in the income statement.

Income tax

Income tax comprises current and deferred tax. Income tax
relating to items recognised outside profit or loss is recognised
outside profit or loss, either in other comprehensive income or
directly in equity.

Current tax assets and liabilities for the current and prior
periods are measured at the amount expected to be
recovered from or paid to the taxation authorities, based
on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period,
taking into consideration interpretations and practices
prevailing in the countries in which the Group operates.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Income tax (continued)

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary
differences, except:

° where the deferred tax liability arises from the initial
recognition of an asset or liability in a transaction that
is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor
taxable profit or loss; and

o in respect of taxable temporary differences associated
with investments in subsidiaries, where the timing
of the reversal of the temporary differences can
be controlled and it is probable that the temporary
differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible
temporary differences, carryforward of unused tax credits and
unused tax losses, to the extent that it is probable that taxable
profit will be available against which the deductible temporary
differences, and the carryforward of unused tax credits and
unused tax losses can be utilised, except:

o where the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition
of an asset or liability in a transaction that is not
a business combination and, at the time of the
transaction, affects neither the accounting profit nor
taxable profit or loss; and

o in respect of deductible temporary differences
associated with investments in subsidiaries, deferred
tax assets are only recognised to the extent that it is
probable that the temporary differences will reverse
in the foreseeable future and taxable profit will be
available against which the temporary differences can
be utilised.
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2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Income tax (continued)

The carrying amount of deferred tax assets is reviewed at
the end of each reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profit will
be available to allow all or part of the deferred tax asset to
be utilised. Unrecognised deferred tax assets are reassessed
at the end of each reporting period and are recognised to
the extent that it has become probable that sufficient taxable
profit will be available to allow all or part of the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the asset
is realised or the liability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the
end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if a
legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to
the same taxable entity and the same taxation authority.

Revenue recognition

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue can be
measured reliably, on the following bases:

(@) from the sale of goods, when the significant risks
and rewards of ownership have been transferred
to the buyer, provided that the Group maintains
neither managerial involvement to the degree usually
associated with ownership, nor effective control over
the goods sold;

(b) rental income, on a time proportion basis over the
lease terms;
() interest income, on an accrual basis using the effective

interest method by applying the rate that exactly
discounts the estimated future cash receipts through
the expected life of the financial instrument or a short
period, when appropriate, to the net carrying amount
of the financial asset; and

(d) dividend income, where the shareholder’s right to
receive payment has been established.
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2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2.4
(continued)

Research and development costs

All research costs are charged to the income statement as

incurred.

Expenditure incurred on projects to develop new products

is capitalised and deferred only when the Group can
demonstrate the technical feasibility of completing the
intangible asset so that it will be available for use or sale, its
intention to complete and its ability to use or sell the asset,
how the asset will generate future economic benefits, the
availability of resources to complete the project and the ability
to measure reliably the expenditure during the development.
Product development expenditure which does not meet these
criteria is expensed when incurred.

Government grants

Government grants, including a subsidy for the expenditure
incurred in construction cost of infrastructure project, are
recognised at their fair value where there is reasonable
assurance that the grant will be received and all attaching
conditions will be complied with. When the grant relates to

an expense item, it is recognised as income over the periods
necessary to match the grant on a systematic basis to the
costs that it is intended to compensate. Where the grant
relates to an asset, the fair value is deducted from the carrying
amount of the asset and released to the income statement by
way of a reduced depreciation charge.

Share-based payment transactions

The Company operates share option schemes for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations. Employees (including directors) of the Group
receive remuneration in the form of share-based payment
transactions, whereby employees render services as
consideration for equity instruments (“equity-settled
transactions”).

The cost of equity-settled transactions with employees for
grants after 7 November 2002 is measured by reference to
the fair value at the date at which they are granted. The fair
value is determined by an external valuer using a binomial
model, further details of which are given in note 31 to the
financial statements.
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2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Share-based payment transactions (continued)

The cost of equity-settled transactions is recognised,
together with a corresponding increase in equity, over the
period in which the performance and/or service conditions
are fulfilled. The cumulative expense recognised for equity-
settled transactions at the end of each reporting period until
the vesting date reflects the extent to which the vesting period
has expired and the Group’s best estimate of the number
of equity instruments that will ultimately vest. The charge or
credit to the income statement for a period represents the
movement in the cumulative expense recognised as at the
beginning and end of that period.

No expense is recognised for awards that do not ultimately
vest, except for equity-settled transactions where vesting is
conditional upon a market or non-vesting condition, which are
treated as vesting irrespective of whether or not the market

or non-vesting condition is satisfied, provided that all other
performance and/or service conditions are satisfied.

Where the terms of an equity-settled award are modified,
as a minimum an expense is recognised as if the terms had
not been modified, if the original terms of award are met. In
addition, an expense is recognised for any modification that
increases the total fair value of the share-based payment
transaction, or is otherwise beneficial to the employee as
measured at the date of modification.

Where an equity-settled award is cancelled, it is treated as if

it had vested on the date of cancellation, and any expense
not yet recognised for the award is recognised immediately.
This includes any award where non-vesting conditions within
the control of either the Group or the employee are not met.
However, if a new award is substituted for the cancelled
award, and is designated as a replacement award on the date
that it is granted, the cancelled and new awards are treated as
if they were a modification of the original award, as described
in the previous paragraph. All cancellations of equity-settled
transaction awards are treated equally.

The dilutive effect of outstanding options is reflected as an
additional share dilution in the computation of earnings per
share.

2.4

ZHFERBR AT F#H 2010
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2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Other employee benefits

Pension scheme

The Group operates a defined contribution Mandatory
Provident Fund retirement benefit scheme (the “MPF
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance for all of its employees. Contributions are made
based on a percentage of the employees’ basic salaries and
are charged to the income statement as they become payable
in accordance with the rules of the MPF Scheme. The assets
of the MPF Scheme are held separately from those of the
Group in an independently administered fund. The Group’s
employer contributions vest fully with the employees when
contributed into the MPF Scheme.

The employees of the Group’s subsidiaries which operate in
Mainland China are required to participate in central pension
scheme operated by the local municipal government. These
subsidiaries are required to contribute certain percentages
of its payroll costs to the central pension scheme. The
contributions are charged to the income statement as they
become payable in accordance with the rules of the central
pension scheme.

Foreign currencies

These financial statements are presented in Hong Kong
dollars, which is the Company’s functional and presentation
currency. Each entity in the Group determines its own
functional currency and items included in the financial
statements of each entity are measured using that functional
currency. Foreign currency transactions recorded by

the entitles in the Group are initially recorded using their
respective functional currency rates ruling at the dates of the
transactions. Monetary assets and liabilities denominated in
foreign currencies are retranslated at the functional currency
rates of exchange ruling at the end of the reporting period.
All differences are taken to the income statement. Non-
monetary items that are measured in terms of historical cost
in a foreign currency are translated using the exchange rates
at the dates of the initial transactions. Non-monetary items
measured at fair value in a foreign currency are translated
using the exchange rates at the date when the fair value was
determined.

2.4
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2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Foreign currencies (continued)

The functional currencies of certain overseas subsidiaries are
currencies other than the Hong Kong dollar. As at the end of
the reporting period, the assets and liabilities of these entities
are translated into the presentation currency of the Company
at the exchange rates ruling at the end of the reporting period
and their income statements are translated into Hong Kong
dollars at the weighted average exchange rates for the year.
The resulting exchange differences are recognised in other
comprehensive income and accumulated in the exchange
fluctuation reserve. On disposal of a foreign operation, the
component of other comprehensive income relating to that
particular foreign operation is recognised in the income
statement.

For the purpose of the consolidated statement of cash flows,
the cash flows of overseas subsidiaries are translated into
Hong Kong dollars at the exchange rates ruling at the dates
of the cash flows. Frequently recurring cash flows of overseas
subsidiaries which arise throughout the year are translated
into Hong Kong dollars at the weighted average exchange
rates for the year.

SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES

The preparation of the Group’s financial statements requires
management to make judgements, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets
and liabilities, and the disclosure of contingent liabilities, at the
end of the reporting period. However, uncertainty about these
assumptions and estimates could result in outcomes that
could require a material adjustment to the carrying amounts of
the assets or liabilities affected in the future.

2.4
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3. SIGNIFICANT ACCOUNTING JUDGEMENTS AND 3.

ESTIMATES (continued)

Judgements

In the process of applying the Group’s accounting policies,
management has made the following judgements, apart from
those involving estimations, which have the most significant
effect on the amounts recognised in the financial statements:

Operating lease commitments - Group as lessor

The Group has entered into commercial property leases on
its investment property portfolio. The Group has determined,
based on an evaluation of the terms and conditions of the
arrangements, that it retains all the significant risks and
rewards of ownership of these properties which are leased
out on operating leases.

Classification between investment properties and owner-
occupied properties

The Group determines whether a property qualifies as an
investment property, and has developed criteria in making
that judgement. Investment property is a property held to
earn rentals or for capital appreciation or both. Therefore, the
Group considers whether a property generates cash flows
largely independently of the other assets held by the Group.
Some properties comprise a portion that is held to earn
rentals or for capital appreciation and another portion that is
held for use in the production or supply of goods or services
or for administrative purposes. If these portions could be sold
separately or leased out separately under a finance lease, the
Group accounts for the portions separately. If the portions
could not be sold separately, the property is an investment
property only if an insignificant portion is held for use in the
production or supply of goods or services or for administrative
purposes. Judgement is made on an individual property basis
to determine whether ancillary services are so significant that
a property does not qualify as an investment property.

Estimation uncertainty

Estimation of fair value of investment properties

The Group considers information from a variety of sources,
including (i) by reference to current prices in an active market
for properties of a different nature, condition and location,
adjusted to reflect those differences; and (i) independent
valuations.
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3. SIGNIFICANT ACCOUNTING JUDGEMENTS AND 3.

ESTIMATES (continued)

Estimation uncertainty (continued)

Valuation of share options

The fair value of options granted under share option schemes
is determined using the binomial model. The significant inputs
into the model were share price at the grant date, exercise
price, risk-free interest rate, dividend yield, expected volatility
and suboptimal exercise factor. When the actual results of
the inputs differ from the management’s estimate, it will have
impact on share option expenses and the related share option
reserve of the Company.

4. SEGMENT INFORMATION 4.

The Group’s primary operating segment is the manufacture
and sale of ladies’ brassieres, panties, swimwear and
sleepwear. Since this is the only operating segment of the
Group, no further analysis thereof is presented. In determining
the Group’s geographical information, the revenue information
is based on the location of the customers, and the total non-
current assets information, other than deferred tax assets, is
based on the location of the assets.

Mainland China Hong Kong
KB BA

2010 2009 2010 2009

“E-Bf C—TTNE ZEB-Zf —ITNE

HK$'000 HK$'000 HK$'000 HK$'000

TE7n AT FET FET
Revenue from external NAER

customers pd)c 1,244,878 1,049,479 89,263 99,488

Non-current assets ERHEE A 422,998 59,493 54,380
Capital expenditure incurred  EREA

during the year Y 503,577 20,986 2,192 177

For the years ended 31 December 2010 and 2009, as no
customer of the Group has individually accounted for over
10% of the Group’s total revenue, no information about major
customers is presented under HKFRS 8.

5

ZHFERBR AT F#H 2010

ETEEHERMAE ()

fhEt 2 FRBAEE(E)

BIRE G E

IRIBRE B AT 81RO BB AR AT A SRR
R-—EABLETE - RIFFRANEARG
EHBEARHBHNRE - 1TRE - £/
BAIE R B R - FEHR IR R IEHITT(E
B - WAt EEENERERETEEN MG
AR - Bl BEAR D B8 BB R R
HRERBRE R LR -

AEEZIELLELHBRZENE - A
18« KK MEER 2 BUE MIHE - RLLA
REE 2 ME—KLDEF - BRI T3 —
FZAHT o REAREEZ R ERE - U
BERDREP AN RER - BIERE
BECREHRREERIN BRHZEEME

Others Total

Hitr &
2010 2009 2010 2009
“E-ZF C-TTNF ZE-BF C—TTHF
HK$'000 HK$'000 ~ HK$’000 HK$'000
Fér FET T4 AT
15,705 27122 1,349,846 1,176,089
- - 716664 477378
- = 505,769 21,163

BE_Z-ZTHER_ZFTTNF+ A
=ST—BUEFE  aREEAREESE
BIE A BRI ER10% A | - 830 RARE
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5. REVENUE

Revenue, which is also the Group’s turnover, represents the
net invoiced value of goods sold, after allowances for returns

and trade discounts.

6. OTHER INCOME AND GAINS

Other income

Bank interest income

Gross rental income

Royalty income

Subsidy income from the People’s Republic
of China (the “PRC”) government*

Others

Gains
Foreign exchange differences, net
Changes in fair value of an investment
property (note 18)
Fair value gains on financial assets
at fair value through profit or loss

* There are no unfulfilled conditions or contingencies relating to

this income.

Wz
Wzt - BIARE 2SR5 - BMBRERER
RBTNFBERELEMmIBERFE -

HAa WA R S
Group
REE
2010 2009
—E-=F —EENEF
HK$’000 HK$'000
FHETT FET
Hobl A
RITHIE WA 2,389 2,635
A& A 458 2,242 2,099
HHIEWA 176 98
REFEARIEM
(B DBFZ
BRI 115 1,005
HAh 662 1,904
5,584 7,741
&
ERER  FE 17,999 (599)
REYENTEE
(H1z%18) 4,125 2,000
N EWES - FHiBERER
AAFEPIER 2 S B EE - 135
22,124 1,536
27,708 9,277

WA T IS KA R IZ K 2 (A
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7. OTHER EXPENSES

Charitable donation
Loss on disposal/write-off of items of
property, plant and equipment

8. FINANCE COSTS

Total interest on bank loan wholly repayable
within five years
Less: Interest capitalised

Interest expenses charged to the
income statement

7. Hhpax

Group

rEE
2010
—E-ZF
HK$’000
FAET

BERN 4,023
HE iEmE - BE R
RiEEE 2 BB 307

4,330

8. BhE A

Group

#EE
2010
—E-=F
HK$°000
FET

ARAFRBEEEZ
RIRTTiE A B 1,320
B FEERE (1,223)

B ERINGR 28R
97

2009
—ZTTNEF
HK$’000
FEIT

2,336

710

3,046

2009
—ETNF
HK$'000
FET
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O

PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging/

(crediting):

Cost of inventories sold
Depreciation
Amortisation of prepaid land lease
payments
Minimum lease payments under
operating leases in respect of:
Land and buildings
Contingent rents of retail outlets in
department stores
Employee benefit expenses (excluding
directors’ remuneration — note 10):
Wages and salaries
Write-back of provision for
long service payments
Retirement benefit scheme
contributions

Equity-settled share option expenses

Auditors’ remuneration

Advertising and counter decoration
expenses

Provision for obsolete inventories, net

Impairment/(write-back of

impairment allowance) of trade receivables

Write-off of trade receivables
Research and development expenditure
Loss on disposal/write-off of items of
property, plant and equipment
Fair value gains on financial assets
at fair value through profit or loss
Gross and net rental income
Changes in fair value of an investment
property
Foreign exchange differences, net
Bank interest income

©

BEEFEMA
e
At RS
TRIR 2 B 5H
BRANA TSR ZEETHA
ZREHEFA
THRET
BERRANTERH
e AEE
EEBANFA(TREESR
M —Araz10)
TERF
RERB S
B
BIREFIETE
K

ARSCHEE ST BB A Bl 32

Gl
B & R F AR X

REGFERE  F8R
W E 5 BRFORE,
CREREREEE)
MSHEUE Z AR
BtgE R PR s
HE MEHWE - BE
SES RN o
DNFEWRE - EBREE
ARFEIR S REE
AN Y
REMELIFERS)

EHER  HER
HRITHSWA

BRBE A2

Group

AEH
2010
—E—=F
HK$°000
FET

263,730
24,152

257

52,137

333,089

321,958
(600)

24,503
1,154

347,015

2,350

105,371
18,639

137
23
1,668

307

(2,242)

(4,125)
(17,999)
(2,389)

AEEZBHANEFE NG GEA)

2009
—ETNEF
HK$’000
FET

234,900
21,939

82

51,273

287,211

263,023
(5895)

20,301
2,438

285177

2,000

66,909
18,817

(228)
88
3,037

710

(135)
(2,099)

(2,000)
599
(2,635)
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10.

FMEERBR AT F#H 2010

DIRECTORS’ REMUNERATION 10. E=FHM
Directors’ remuneration for the year, disclosed pursuant to REEBSHATSAR AR ([BA])

the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
(the “Listing Rules”) and Section 161 of the Hong Kong
Companies Ordinance is as follows:

Fees e
Other emoluments: HAbf < :
Salaries, allowances and benefits e R REYET
in kind
Bonuses* TEAT*
Equity-settled share option expenses VARG #E S 155 2 B AR A A =2
Retirement benefit scheme RIRE T EI R
contributions
* Executive directors of the Company are entitled to bonus *

payments which are determined as a percentage of the profit
after tax of the Group.

The fair value of these share options, which has been
recognised in the income statement over the vesting period,
was determined as at the date of grant and the amount

included in the financial statements for the current year is A °

included in the above directors’ remuneration disclosures.

Group

T EE
2010
—E-ZF
HK$’000
FAET

726

8,245
3,430
1,183

48

13,632

Fx LR ETRA]) REE ARG
BIEB161ER IR FRERZIT ¢

2009
—ETNEF
HK$'000
FAET

720

7,330
6,671
2,549

48

17,318

AR AR TEFGEEIRZEAL * T2
AL BRI AR5 (B B 1% v 1 69 —FE BT

DIETE -

FREBHAERERERNBERE &
RNFEREHBBETE - fFARNFEHST
BENSRHFALBEEHMKESR
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10. DIRECTORS’ REMUNERATION (continued)

2010

Executive diirectors:

Mr. Cheng Man Tai

Ms. Cheng Pik Ho Liza
Madam Ngok Ming Chu
Mr. Hung Hin Kit

Independent non-executive
directors:

Mr. Lau Siu Ki

Mr. Lee Kwan Hung

Prof. Lee T. S.

HITEE
Ll oyt
BRELT
EARRL L
ABGRE

BT
EZ:
BIBESEE
FHELA
FREYR

Fees

ik
HK$'000
TET

242
242
242

726

726

Salaries,
allowances
and benefits
in kind

E A=
RENRE
HK$°000
FET

2,591
2,188
2,099
1,367

8,245

8,245

10.

EEHM(E)
—2-BF

Equity-
settled
share
option
Bonuses expenses
DREX Y
ZIERE
AL 53
HK$’000 HK$’000
FE7 FET
1,103 248
856 202
914 236
557 182
3,430 868
- 105
- 105
- 105
- 315
3,430 1,183

Retirement
benefit
scheme

Total

contributions remuneration

RIEF
PRI
HK$’000

FE

12
12
12
12

48

48

e
HK$'000
TER

3,954
3,258
3,261
2,118

12,591

347
347
347

1,041

13,632
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10. DIRECTORS’ REMUNERATION (continued) 10. EEEME)
2009 —TThE
Equity-
Salaries, settled Retirement
allowances share benefit
and benefits option scheme Total
Fees inkind Bonuses expenses  contributions  remuneration
AR & £
e 2H ZBRiE RINER
we  KEWE T Fi ATEIER BEMH

HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000
TR TET T T THETT TET

Executive directors: FITEE :
Mr. Cheng Man Tai e - 2146 2020 547 12 4,925
Ms. Cheng Pk Ho Liza HEErt - 2,077 1,634 436 12 4,159
Madam Ngok Ming Chu ERGt — 1,835 1,882 517 12 4,246
Mr. Hung Hin Kit B - 1,272 935 386 12 2,605
- 7,330 6,671 1,886 48 15,935
Independent non-executive B FEE7T
directors: EZ:
Mr. Lau Siu Ki BAEESE 240 = = 221 = 461
Mr. Lee Kwan Hung ES o)y 240 - - 221 - 461
Prof. Lee T. S. FREHE 240 - - 221 - 461
720 - - 663 - 1,383
720 7,330 6,671 2,549 48 17,318
There were no arrangements under which a director waived B RAEREI NI R E = S U sk R B e M E A

or agreed to waive any remuneration during the year. iz 2B -
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11.

FIVE HIGHEST PAID INDIVIDUALS 11.
The five highest paid employees during the year included four

(2009: four) directors, details of whose remuneration are set

out in note 10 to the financial statements above. Details of the
remuneration of the remaining one (2009: one) non-director,

highest paid employee for the year are as follows:

Salaries, allowances and benefits in kind e RBEREDHE

Bonus 1EAT

Equity-settled share option expenses LARGHESE (B AR R 2

Retirement benefit scheme EAREAE B
contributions

The number of non-director, highest paid employees whose
remuneration fell within the following bands is as follows:

Nil to HK$1,000,000 L% 1,000,000/ 7T
HK$1,000,001 to HK$1,500,000 1,000,0018 L&
1,500,000/ 7T
HK$1,500,001 to HK$2,000,000 1,500,001 L=
2,000,0005 7T
HK$2,000,001 to HK$2,500,000 2,000,0018TE
2,500,000/ 7T

The fair value of these share options, which has been
recognised in the income statement over the vesting period,
was determined as at the date of grant and the amount
included in the financial statements for the current year is
included in the above non-director, highest paid employees’
remuneration disclosures.

TEREBHAL
FALERSFALBENAESR(ZE
TNF  MR) - HFMEFBER XM
TERRMTFE1080M - FAEMR—BIFEF
Ee#EES(ZEZNF - —RB)NHMEF
/AT -

Group

rEH
2010 2009
—®-8F  —TINE
HK$’000 HK$'000
FAET FET
1,861 2,064
487 =
61 192
12 12
2,421 2,268

FMER A TER ZEEEHRFTIEEA
T -

Number of employees

EEAZ
2010 2009
—E-2F —ETNF
1 1
1 1

AN BN NS RERNERE - &
RNFERRH B BRETE - fFARNFEHSE
BROTBEA LMFEZRSFES M
SWEEENA
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12, INCOME TAX 12.
Hong Kong profits tax has been provided at the rate of 16.5%
(2009: 16.5%) on the estimated assessable profits arising in
Hong Kong during the year.

Pursuant to the Enterprise Income Tax Law (the “New PRC
Tax Law”) of the PRC being effective on 1 January 2008,

the PRC income tax rate is unified to 25% for all enterprises.
Under an implementation guidance note of the New PRC Tax
Law, enterprises established before the publication of the
New PRC Tax Law were entitled to preferential treatments of
a reduced corporate income tax rate (the “CIT rate”) granted
by the relevant tax authorities. The new CIT rate would be
gradually increased from the preferential rate to 25% within
five years after the effective date of the New PRC Tax Law

on 1 January 2008. Enterprises that are currently entitled to
exemptions or reductions from the standard income tax rate
for a fixed term may continue to enjoy such treatment until the
fixed term expires.

In addition, taxes on profits assessable elsewhere have been
calculated at the rates of tax prevailing in the countries in
which the Group operates.

Group: AEE :

Current — Hong Kong BNERFHIE — B
Charge for the year FRFIE
Overprovision in prior years BEFE 2 BREEE

Current — Mainland China BVEAFH IH — A B KBz
Charge for the year FRFIE
Overprovision in prior years BEFE 2 HBREREE

Deferred (note 29) B (HT7#29)

Total tax charge for the year FE 7 @HIEY

ZHFERBR AT F#H 2010

Frig®t
BENSRIRBFAGHETEEL
ZIERBUEN - 1R16.6%( ZZEZNF ¢
16.5%) Z B R VEH B

RER-_ZFZTN\F—F—BRBERZH
BEEMBHA(THTBEMEHE]) - &+
BIFTSHIRE R HRAE EER—525% e
RIBHFPBRRETEZERIES - R
B STUARKI 2 bEEEZEE
ANBHER TRREEMEHE(EE
FIEHE ) 2 BEFS - HEEMAEHE
AR-_ZETNF—A—BHPEMREEE
AMARRAFAZEGREIH XL NS
25% ° HEFREE R AT ZHREMRS
GRS At LI X e
B BEEZETEHRERSL

AN - Eofth i 77 REERBEE K| 2 BIR B 1R A
SELEXBEFR 2 BRHREAE -

Group
rEE
2010 2009
—E-ZF —ETNEF
HK$°000 HK$'000
FAET FET
472 1,010
(134) (133)
57,210 43,614
(1) (1)
1,948 9,031
59,495 58,521
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12.

INCOME TAX (continued)

12,

A reconciliation of the tax expense applicable to profit before
tax at the statutory rates for the regions in which the Company
and the majority of its subsidiaries are domiciled to the tax

expense at the effective tax rates is as follows:

Profit before tax

Tax at the applicable rates to profits
in the countries concerned

Lower tax rate for specific provinces in
Mainland China

Lower tax rate due to tax holiday

Adjustments in respect of current tax of
previous years

Income not subject to tax

Expenses not deductible for tax

Effect of withholding tax at 5% and
10% on the distributable profits of
the Group’s PRC subsidiaries

Tax losses not recognised

Tax charge at the Group’s effective rate

B A0 BT A

EBEBBEREANET
ZHERGTE 2 BIE
REIKRERFEA D 2
BER &
A EERM a2 Fix
AT FE 2 BNEIFR IR
RS
BERBZ WA
AAI0F 2 2
HAEE 2 B E AR
RIS R FEUE % &
10% B < 72
RNERIAEE

BAKBEZ BERREGTE
ZBAX H

FRi8BL(&)

AR R R E RGO HE A Rt 2
EEB R R AN M E 2 BIER X -
B B R A R 5T H 2 B IR R X ) BR 10
I

Group

REE
2010 2009
—2-%F —ETNF
HK$°000 HK$'000
FETT FBIT
185,684 167,709
46,353 42,502
(3,926) (3,866)
(3,455) (1,355)
(135) (134)
(938) (176)
10,620 7,565
9,268 7,850
1,708 1,135
59,495 53,521
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13. RELATED PARTY TRANSACTIONS

(a)

In addition to the transactions detailed elsewhere
in these financial statements, the Group had the
following material transactions with related parties
during the year:

Continuing transactions FFEX S
Purchases of furniture for mEEAREE
counters and shops BN JE i

from related companies PN

Rental expenses for a property @@ A 732+

paid to a related company W5 7 FHE RIS
Rental expenses for a MARREEZ
warehouse paid to a BEEZHESMAXY

director of the Company

Notes:

(i) The purchases of furniture for counters and shops
from related companies controlled by a son of a
director of the Company were made according to
the terms similar to those offered by the Group’s
independent suppliers. The balances owing to
related companies as at 31 December 2010
were HK$5,980,000 (2009: HK$9,093,000) and
were unsecured, interest-free and repayable in
accordance with normal trading terms. The amounts
have been included in other payables and accruals as
at the end of the reporting period.

(ii) The rental expenses which were paid to a related
company controlled by a director of the Company
and two sons of a director of the Company were
determined with reference to the then prevailing
market conditions.

(iii) The rental expenses were determined with reference
to the then prevailing market conditions.

13. HEBEALXS
(@) KEEFHRREMBOMLZR

S8 REBRFREFBEEAL
EITZERRZHAT ¢

2010 2009

—E-FF —ETNF

Notes HK$’000 HK$'000

KiaE FETT FET

(i 19,343 15,949

(i) 2,483 2,455

(i) 144 144

Bt -

(i

(i)

MARBZ —EBZFEHZ
RE A RIIE B EA RIEF 2R
R 2 AR R ER AN 52 B B N7 (e 7Y
FiiRtE 2 R HEE - R=ZZE—
TE+-_A=+—HBRHHE
3B A B) 2 £ £45,980,00078 T
( ZZZN4F : 9,093,000
U ) TR - B REIR—
BEERNEER - xEHEED
RiREHEEE B EE e
N FRIE R FERTRUE ©

MARBEERARAFZ &
SHRMA R FITEGZEER
Atz e TI2E B
ZTHEE

HERXT2EER 2 HLE
&
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13.

14.

RELATED PARTY TRANSACTIONS (continued)

(a)

(b)

(continued)

The above continuing transactions constitute
continuing connected transactions as defined in
Chapter 14A of the Listing Rules.

The directors are of the opinion that the above
transactions were conducted in the ordinary course of
business of the Group.

Compensation of key management personnel of
the Group

Short term employee benefits %2 B3 & & F

Post-employment benefits BEEL IR AR A

Equity-settled share option VARG RESZ A< 2
eXpenses FERR IR S

Total compensation paid to key St FFEEIE
management personnel AB 2 15

Further details of directors’ remuneration are included
in note 10 to the financial statements.

PROFIT ATTRIBUTABLE TO OWNERS OF THE
COMPANY

The consolidated profit attributable to owners of the Company
for the year ended 31 December 2010 includes a profit of

HK$34,429,000 (2009: HK$38,665,000) which has been dealt

with in the financial statements of the Company (note 32(b)).

13. HBHBEEALRZ(E)
(a) (#&)
BIE_ ETMRAIE14AE - U EFE
RGBRIFEBER S -

i)

EEZRRLARZFRNAKERE
EIBRTET

(b) AEETEEEAS M

2010 2009
—g-25  —TTAF
HK$°000 HK$'000
FET FET
19,579 23,333
273 251

1,368 3,046
21,220 26,630

EFFMOFREARMBRE
FiFE10

14.  FRARERABMGER

BE-_Z—ZTHE+_A=+—HIEE
RAREE ABIEE A B F 8 1E 5% F
34,429,000/ 7T (ZZFZ /1.4 : 38,665,000
BIL)  ZERFERARA R ®RE A
HIIBR (FI7E32(0)) ©
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15. DIVIDENDS

Dividends paid during the year

Final and special in respect of the
financial year ended 31 December
2009 - HK5.0 cents and HK2.0 cents,
respectively, per ordinary share
(2009: final and special dividends of
HK3.0 cents and HK3.0 cents,
respectively, per ordinary share
in respect of the financial year ended
31 December 2008)

Interim — HK3.0 cents (2009:
HKS.0 cents) per ordinary share

Proposed final and special dividends
Final and special — HK5.0 cents
(2009: HK5.0 cents) and
HK3.0 cents (2009: HK2.0 cents),
respectively, per ordinary share

The proposed final and special dividends for the year are
subject to the approval of the Company’s shareholders at
the forthcoming annual general meeting. These financial

15. BKRE
2010
—E-EF
HK$000
FRET
FREMRE
BE-_ZThF+-A=+—HL
B REE KBRS
— 2 B A SR RS0 L
K2 0BM(ZETNE :
BE_FT\F+-_A=+—HIt
B REE KBRS
— 2 R AE R AARS.075 L
%3.0%4l)
28,300
FREARS B — SR R AR S.078 1L
(ZZZTNE : 3.08(0) 12,170
40,470
BRARERERIRE
RERERRE -2 A
R ES.0751L
(ZETAE 5081 R
30EM(=ZTTAF : 2.0#1l) 32,602

F IR R B S 5 U AR
RWARRIREMIS -

statements do not reflect the dividend payable.

FﬁfhﬁﬂikALM&

2009
—ZTTNEF
HK$'000
FET

24,068

12,051

36,119

28,159

FARBIIR
ZEF R

157
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16. EARNINGS PER SHARE ATTRIBUTABLE TO OWNERS 16. AARFEEAELBRER

OF THE COMPANY

The calculations of the basic and diluted earnings per share

are based on the following data:

Earnings

Earnings for the purpose of basic and
diluted earnings per share
(profit for the year attributable to
owners of the Company)

Number of ordinary shares

Weighted average number of
ordinary shares for the purpose of
basic earnings per share

Effect of diluted share options

Weighted average number of
ordinary shares for the purpose of
diluted earnings per share

27

St EEIRER M EE R T
B Z B8R
(RRBREBAFA
FEAEER])

BRI
R HEREARTIA
0.2 AR AIE

FHH

EERERRIYE
et EEREE AT S

B #0.2 BRI
FH

Group
L

2010
—E-2F
HK$°000
FHET

126,189

’000

404,277

9,170

413,447

BRERREERN R THIBEE

2009
—EThEF
HK$'000
FET

114,188

'000

401,463

7,267

408,730
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17. PROPERTY, PLANT AND EQUIPMENT

Group
Leasehold
landand  Leasehold
buildings - improvements
gL HENE
REF #
HK$7000 HK$7000
FEr FE7
31 December 2010 —E-EE+-fA=1-f
Cost: A :
At 1 January 2010 R=5-5F-A-H 157,507 3,690
Addtions (note 22) RE(W22) 280,451 =
Disposals/write-off e /s = -
Transfers Eeb 2,118 -
Exchange realignment ER A% 9,737 -
At 31 December 2010 WIE-%E
+-A=1t-H 449,813 3,690
Accumulated depreciation:  Z:HE
A 1 January 2010 R-5-5F-A-H 20529 3,690
Provided during the year R 4475 =
Disposals/write-off E /it = -
Exchange realignment ErAz 900 -
At 31 December 2010 S
+-A=1t-H 34,904 3,690
Net book value; BREE :
At 31 December 2010 R-Z-ZF
+-A=1t-H 414,909 -

17. Y% - BERRE
AEE

Furniture,
fixtures
Plant and and office Motor
machinery  equipment vehicles
filh - RER
BEREE  BOZRG AE
HK$'000 HK$'000 HKS'000
FEn 7 Fén

58,847 106,952 14,165

8,947 13,822 1,760
(826) (4,676) (924)

- 3,064 -
2,301 3,685 359

69,269 122,847 15,360

36,618 64,865 10,772

2,921 15,362 1,368
(810) (4,301) (914)
1,382 2,180 250

40,117 18,126 11,476

20,152 4121 3,884

Construction
in progress

kRIR
HK$000
TEL

7,832
2912

(5,182)
695

2,257

26,257

Total

i
HK$000
i

348,993
327,892
(6,426)

16,777

687,236

145,474
24,152
(6,025)

412

168,313

518,923
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17. PROPERTY, PLANT AND EQUIPMENT (continued)

Group

31 December 2009

Cost:
At1 January 2009
Additions
Disposals/write-off
Transfers

At 31 December 2009
Accumulated depreciation:
At 1 January 2009

Provided during the year
Disposals/write-off

At 31 December 2009

Net book value:
At 31 December 2009

—ZE+_A=t—H

“FTNFT-AZT-H

A

HoFENE-A-
T

e/

s

3
N—=

RIZSNE
tZA=1-H

ZitHE

RZEENE—F-H
ERiE
e /s

3
N—=

RZZSNE
tZA=1-A

RESHE :

R-EENE
+-A=1-H

Leasehold
land and
buildings
BELTH

kigF
HK8'000
TET

145,434

12,073

157,507

26,435

4,094

29,529

127,978

Leasehold
improvements
HENE
3
HK8000
AL

3,690

3,690

3,690

3,690

17.

Plant and
machinery

R B2

HK$000
TET

58,961
1233
(1,347)

58,847

35,288
2,59
(1,262)

36,618

22,229

Furniture,
fixtures

and office
equipment
flil - RER
FINE
HK8'000
TET

109,750
3,310
(10,721)
4613

106,962

60,961
13,937
(10039

64,865

42,087

Motor
vehicles

5
HK$000
Fe7

10,799
1316
(1,343

10,772

3,393

Yk BEREREE)
FEHE

Construction
in progress

IR

HK$000
TET

8,956
15,562

(16,686)

7,832

7,832

Total

&t
HK$:000
&

341,373
21,163
(13549

348,993

136,173
21,939
(12638

145,474

203,519



NOTES TO FINANCIAL STATEMENTS (conmmuep)
BRSNS ()

31 December 2010 —Z—ZT&+_-HA=+—H

17.

18.

PROPERTY, PLANT AND EQUIPMENT (continued) 17.
The Group’s leasehold land and buildings at cost included
above are held under the following lease terms:

Medium term leases in Hong Kong
Short term leases outside Hong Kong
Medium term leases outside Hong Kong
Long term leases outside Hong Kong

RERZHHHEG
BRBIN RN
BRBIN PHIEY
BARBIN REPBEN

At 31 December 2010, the Group is still in the progress of
obtaining the building ownership certificates for one of the
buildings and an investment property in Mainland China with an
aggregate net book value of approximately HK$285,055,000
(2009: HK$96,170,000) and HK$181,099,000 (2009: Nil),
respectively. These certificates have been obtained as at the

date of this report.

INVESTMENT PROPERTIES

Carrying amount at 1 January
Additions (hote 22)

Changes in fair value (notes 6 and 9)
Exchange realignment

Carrying amount at 31 December

ZHFERBR AT F#H 2010

Yk BEREREE)

AEBRBEATHEFHFE LRIAKA

SR HE T M RIEF ¢

Group

AR
2010
—2-2x
HK$°000
FHT

28,605
14,411
403,670
3,127

449,813

2009
—ZTTNEF
HK$’000
FEIT

28,605
13,919
111,964
3,019

157,507

N-B—FE+-_A=+—0 KX&£H
MERBIRSEPBRAREREP —FEF
REENEBERIEZFEREDFED
A1 #9 285,055,000 7 7t ( = F T N F -
96,170,000 7T ) & 181,099,000 7t ( —
TTNF &)  c RARER  AEEE

R EHERE

18. BEWXE

Group

REE
2010
—E-EF
HK$’000
FET
R—A—HZKRmE 32,000
NE (K1it22) 177,877
N EZE(HF6%9) 4,125
bE 5 R 3,222
RTZA=+T—RZEHEE 217,224

2009
—TTNF
HK$'000
FET

30,000

2,000

32,000

161
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18.

INVESTMENT PROPERTIES (continued)

The Group’s investment property with carrying value of
HK$36,125,000 (2009: HK$32,000,000) (the “HK Investment
Property”) is held under a medium term lease and is situated
at 6th Floor, Wyler Centre I, 200 Tai Lin Pai Road, Kwai
Chung, New Territories, Hong Kong, as office building.

At 31 December 2010, the HK Investment Property was
revalued at HK$36,125,000 by DTZ Debenham Tie Leung
Limited, an independent professionally qualified valuer, on
an open market, existing state basis. Revaluation surplus

of HK$4,125,000 resulting from the above revaluation was
credited to the income statement.

The Group’s investment property with carrying value of
HK$181,099,000 (2009: Nil) (the “PRC Investment Property”)
is held under a medium term lease and is situated at No. 508,
Kunming Road, Yangpu District, Shanghai City, the PRC,

as office building. The Group took possession of the PRC
Investment Property in the last quarter of the reporting period
ended 31 December 2010. The directors determine the
carrying value of the PRC Investment Property as at reporting
period end to be approximately the same as its fair value as
at that date by reference to recent market prices for similar
properties.

The investment properties are leased to third parties under
operating leases, further summary details of which are
included in note 34(a) to the financial statements.

18.

REWMEE)

£ [ BR T B 486,125,000/8 T ( — 2 F
T4 £ 32,000,000 7T ) ([ BEEREME]D)
ZIRBYMENTRREREE  LREBH
FELFEAEYHE2005R Z /0 — HieiE
EBRAXNIERSE - RZZ—ZF+=A
=+—H K &EREVEHBIEXLE
BEEMDERTERARNEAFAMS
NIRRT B4 536,125,000/8 7T © LiiE
HEENE[EAB#4,1250008 L E A
Wes 5 o

7N & B BRI {8 /4 181,099,000 7T (=&
ThE  E)([FREEWME]) 2ZEY
¥URBHAEES  RRE EETISE
& RRBK5085R - (FEARAKRERR - &
E-E-EE+-A=+—HB I REHH
NEEEE  AEBEEREZPEIRED
¥ EE2RBUMENIHTE RA
ZHP B E Y ER RS PRMREEEE
REBRNARBEEES -

REMENCERERTFE=  HFB
BRI SRR MIFE34() °
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19.  PREPAID LAND LEASE PAYMENTS 19. FENtHEETE
Group
REE
2010 2009
—E-EF —ETNEF
HK$’000 HK$'000
FET FET
Cost: B
At 1 January n—HA—H 4,006 4,006
Additions NE 31,299 -
Exchange realignment B 5, A 878 =
At 31 December RNt+=—A=+—H 36,183 4,006
Amortisation: BEE
At 1 January n—A—H 143 61
Recognised during the year FRHER 257 82
Exchange realignment bE 5 SRR 11 -
At 31 December Rt+t—A=+—8H 411 143
Carrying amount at 31 December R+ A=+—RHZEAEE 35,772 3,863
Current portion included in STABMNRIE  Rek
prepayments, deposits and HAn W GRIE 2
other receivables (note 22) BNERERD (1 at22) (752) (82)
Non-current portion JERNHAER (D 35,020 3,781
The leasehold lands situated in Mainland China are held under 6 AR & 4t i pA AR B K BeE TR 5 HR A

medium term leases. HFEEE o
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20. INVENTORIES

Raw materials
Work in progress
Finished goods

21. TRADE RECEIVABLES

[T
R an
SR

The Group’s trading terms with its customers are mainly on
credit, except for wholesalers, where payment in advance
is normally required. The credit period is generally for a

period of one month, extending up to three months for major
customers. The Group seeks to maintain strict control over its
outstanding receivables from the sales department to minimise
credit risk. Overdue balances are reviewed regularly by senior
management. In view of the aforementioned and the fact that

the Group’s trade receivables relate to a large number of
diversified customers, there is no significant concentration of
credit risk. Trade receivables are non-interest-bearing.

An aged analysis of the Group’s trade receivables as at the
end of the reporting period, based on the invoice date, is as

follows:

Within 90 days
91 to 180 days
181 to 360 days
Over 360 days

Less: Impairment allowance

0HA
91£180H
181%360H
360H A =

B R(ERE

20.

21.

7E
Group
#%EE
2010 2009
—E-EF —EENEF
HK$°000 HK$000
FET FET
46,760 32,892
31,800 22,091
363,057 290,573
441,617 345,556
U E 5 BRK

AEBTBUEENRARTPETE
B E—REERSEERENT - 5
H—RE—EA  Z2EFZEEMAF
EE={EA - NEE 2 HERBIERKZ
FEWRIR - LUREE BRI - BEERER
= AR E IR B HimAT o R £ XA R
SEZEKEZERSRZ T2 KPR
BERPA#RS  HRUBEEBEETZ
B o EAE BIRRAL G R o

AEBENREHEEE B 2 BWE 5 BN
RIEZHZAHZRESNTOT :

Group

rEE
2010 2009
—Z—ZF —ETNE
HK$’000 HK$'000
FET FET
62,291 46,270
2,547 1,958
239 39
11 74
65,088 48,341
(250) (113)

64,838 48,228
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21.

TRADE RECEIVABLES (continued) 21.
At 31 December 2010, trade receivables of HK$250,000

(2009: HK$113,000) were individually determined to be

impaired. The individually impaired trade receivables relate to
customers that were in financial difficulties and only a portion

of the receivables is expected to be recovered. The Group

does not hold any collateral or other credit enhancements

over these balances. Movements in provision for impairment

of trade receivables are as follows:

EWE SRR (E)
NR-B—FFE+_-_A=+—0  K&£H
BERIETEE T URENREKE SRR A
250,000/ 7L (ZZZ L. F : 113,000
TL) © BRI B FE UK 2 5 B 2 EE H 3R B 7%
REENZFER - FEER AU E 6% B
IRA - AEBYWERZSEBEE TR
Ao EMEE IR E M - FEUNE BEER
ZREREBEEFINT

Group
rEHE
2010 2009
—E-EF —TThF
HK$°000 HK$000
FET FET
At 1 January m—H—H 113 341
Impairment losses recognised/ AR EIER, (FE)
(write-back) (note 9) (H1739) 137 (228)
At 31 December Rnt+=—A=+—H 250 113

The aged analysis of the trade receivables that are not
considered to be impaired is as follows:

RIERARRE 2 BUE 5 R BRI A a0
™

Group
rEE
2010 2009
—E-EF ZTENF
HK$°000 HK$ 000
FET FET
Neither past due nor impaired RBEATARIRE 62,291 46,270
1 to 3 months past due B2 471 & A =31{E A 2,547 1,958
64,838 48,228

Trade receivables that were neither past due nor impaired
relate to a large number of diversified customers for whom
there was no recent history of default.

REMITARREZ B E ZRRTIERRE
MY R OB EREFP AR -
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21.

22.

TRADE RECEIVABLES (continued) 21.
Trade receivables that were past due but not impaired relate
to a number of independent customers that have a good
track record with the Group. Based on past experience, the
directors of the Company are of the opinion that no provision
for impairment is necessary in respect of these balances as
there has not been a significant change in credit quality and
the balances are still considered fully recoverable. The Group
does not hold any collateral or other credit enhancements
over these balances.
PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES 22,
2010
—E-ZF
Notes HK$’000
it FET
Prepaid land lease BifLHEE
payments HE 19 752
Deposit paid for acquisition Wt i
of property in Shanghai B 0] -
Deposit paid for the land use  UBAILIEE 3t
rights in Shandong EREE RS (i) 2,478
Deposits for acquisition of WeiEmE
items of property, BE R RERE
plant and equipment BfRE 3,019
Prepayments BB 6,317
Deposits and other "e REM
receivables IR 42,770
55,336
Current portion included FTABRFE -
in prepayments, ReREMEK
deposits and other FoE 7 EE R
receivables (49,839)
Non-current portion JEENERER D 5,497

None of the above assets is either past due or impaired.
The financial assets included in the above balances relate to
receivables for which there was no recent history of default.

Group
rEE

e B 5 AR ()
ERMERREZEBEEZRRTIERSE
HASEBRRIFEECHIBIETFA
B - RIBAERLR AR EEERLED
REAEE BABAKRDIRAS 28
WE - ARBEERRSBERZETEBRIE

HBERE - NREBEILER

FLE BB

EAHRIR R S RE A5 & IR 5 7

FEMFE

2009
“TTNE
HK$000
FHET

82

216,271
21,068

739

3,564

19,900

261,624

(23,546)

238,078

R R EtmERRRIE
Company
NG|

2010 2009
“E-ZF “EENEF
HK$’000 HK$'000
FE7 FET
242 152
242 1562
(242) (152)

bl E ER R HEORE o 5T A LR
W& RVE E AR ARB HE R BB RIR
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22.

PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES
(continued)

Notes:

0)

(i)

Pursuant to an agreement entered into between a subsidiary
of the Company and an independent third party on 15
October 2009, the Group has agreed to acquire a property
located in Shanghai City, the PRC, at a consideration of
approximately RMB380,638,000 which is for office and
commercial use with 14 floors with a construction area of
approximately 11,430 square metres. At 31 December 2009,
the deposit paid was approximately RMB190,319,000. Such
deposit was reclassified to the acquisition of the property in
Shanghai during the reporting period ended 31 December
2010 (note 33).

In the last quarter of the reporting period ended 31 December
2010, the Group took possession of the property. In addition
to the consideration of the property, the Group has also
incurred an amount of approximately RMB14,997,000 on
renovation.

The total cost of the property is RMB395,635,000
(approximately HK$457,105,000), excluding the capitalising
of finance costs of HK$1,223,000.

As the property was partly used as owner-occupied
properties and as an investment property, the management
has allocated the total cost of HK$458,328,000 between
the property, plant and equipment and investment property
on the gross area basis. Accordingly, HK$280,451,000 and
HK$177,877,000 have been allocated to property, plant and
equipment and investment property, respectively.

During the reporting period ended 31 December 2009, the
deposit of RMB18,540,000 paid for the land use rights is
the total consideration for the land with an area of 123,350
square metres (the “Shandong Factory Phase 2”) adjacent
to the land of the Group’s factory located in Jinan City,
Shandong Province, the PRC. In December 2010, the
deposit of RMB16,826,000 has been utilised for the grant of
land use rights for a piece of land with an area of 111,944
square metres and has been reclassified as prepaid land
lease payments.

BANRE  RERAEMERFRE)
Bt

)

(il

RIEA AR —MHE AR B E =7
REZZZNF+A+ABETWE
ANEEREWRBULAFRLBETOY
¥ R{EX A ARY380,638,0007T
AEHEABERAZREERSR  BE
HEANR11,430F K c RZEZEN
F+-A=+—H BMNEEHOEAR
#190,319,0007T - RS REE=
T—TE+— A=+—HILREHHE
DEAEE DEWMENE33) -

RoZ—BE+-B=+—HIREH
ROBRIEEE - AEBEEREMENE
B - REZWENREIN - AEERY
EREMXNLAREE14,997,0007T °

i BR B AEE AN B B & FK AN 1,223,000
TT 0 WDEMERAN B A\ R # 395,635,000
JL(#1457,105,000/7T) °

HRMERS AEETERYWERA
R EME SEBEEHERALE
458,328,000/ iz A HE & 2 B2 ¥
¥ BEREBRIEEYE - Bt -
280,451,000 7T K& 177,877,000 7T
ERRIEEAYIZE « BB REBEEURIEE
L/ ES

BE_ZTHhFE+-A=+—HILHRSE
HR - gt E A MR e AR
18,540,0007T A & 123,350 F /5 K &
T ([ILRBE =8 e iRE - %t
BB 7N S8 B 74 R B L RS T R T RR
B -R_ZT—ZTE+_F REARK
16,826,0007TC B AR L — 38 L E AR
111,944 F K2 L ERERBEED
EAEM T AERE -
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23. INVESTMENTS IN SUBSIDIARIES

Unlisted investments, at cost
Due from subsidiaries
Due to a subsidiary

23.

FELTIRE » HAAR
FE B /B8 A R FRIR
e — R B A B RIR

The balances with subsidiaries are unsecured, interest-free
and not expected to be settled within the next twelve months

from the end of the reporting period.

i) PN

Company
AT

2010
—E-FF
HK$°000
FET

381,448
394,208
(325)

775,331

2009
—ZTTNEF
HK$’000
FEIT

381,448
288,161
(325)

669,284

MEBAREGSEER - 2B RBHMBA
MR E AR AE AR ARK12(E A AE

fit -
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23.

—ZE+_A=t—H

INVESTMENTS IN SUBSIDIARIES (continued)
Particulars of the principal subsidiaries are as follows:

Name

8

Embry Asia Limited
ZRFEMER AR

Embry (Changzhou) Garments
Ltd. (‘Embry CZ")**

ZRF(EMRERRA

(TRFHEEM )

Embry (China) Garments Ltd.
(‘Embry SZ)*
25 (R B REAR R
(TZ=H RN

Embry (H.K.) Limited
(“Embry HK”)

ZH5 (BB ERAF
(T=HFES])

Place of
incorporation/
registration
and operations
Rl
Ei11)54
-

Hong Kong

PRC/
Mainland
China
e/
B AR

PRC/
Mainland
China
e/
B AR

Hong Kong

Issued

and fully
paid share/
registered
capital
BRTR
HERH,/
EHER

HK$100
1007T

RMB23,900,000
AK#23,900,0007C

HK$11,000,000
11,000,000/870

Ordinary
HK$45,000
*Non-voting
deferred
HK$4,500,000
LR
45,0007 7T
BREE
R
4,500,000%7¢

BRAER AT F# 2010

23. RHBRTZERE)
TEMBRRINFBNT

Percentage of

equity attributable

to the Company

AAAEGERER DL

2010 2009
8- CZEThF
100 100
100 100
100 100
100 100

Principal
activities

Investment holding

RARK

Manufacture and trading of

ladies’ brassieres, panties,

swimwear and sleepwear

REREELNE - N

KR ER

Manufacture and trading of

ladies’ brassieres, panties,

swimwear and sleepwear

REREELNE - N

KR ER

Trading of ladies’ brassieres,

panties, swimwear and
sleepwear

EENHE - Wi
KK RIER
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23.

INVESTMENTS IN SUBSIDIARIES (continued)
Particulars of the principal subsidiaries are as follows: (continued)

Name

9

Embry (Macau) Fashion
Company Limited
(Embry (Macau)

Pronto A Vestir, Limitada)

Embry (Shandong) Garments
Limited (‘Embry SD")™

ZHE (LR REAR AT
(T=FA IR )™

Embry (Shanghai) Company
Limited (‘Embry SH')**

ZHE (8 BRAR
(1Z=505 LR

Embry Garments Limited

Embry Group Limited (‘EGL")

Embry International Limited

ZHHEARERAF

Gallin Investments Limited
BFERABRRA

Place of
incorporation/
registration
and operations
AL
R
e

Macau

A

PRC/
Mainland
China
e/
HEIARE

PRC/
Mainland
China
hE/
hEIARE

BV
RBRLES

BV
RBRLES

BV
RBRLES

Hong Kong
Bk

Issued

and fully
paid share/
registered
capital
EBTR
HERSG/
aER

MOP100,000
100,000RF 4

US$10,000,000
10,000,000 7T

HK$238,000,000
238,000,000/ 7T

US$1
eI

US$472
472%TT

US$1
eI

HK$2
28T

23. RHBRTZERE)
TEMBRRANFBNOT - ()

Percentage of
equity attributable
to the Company
ARAEEREEDL
2010 2009
—E2-ZF C—TTNF
100 100
100 100
100 100
100 100
100 100
100 100
100 100

Principal
activities

TEEH

Trading of ladies’ brassieres,
panties, swimwear and
Sleepwear

EERIE - miE -
KA TR

Manufacture and trading of ladies’
brassieres, panties,
swimwear and
Sleepwear
HEREEAIENE
At KR RER

Design, research and
development and
trading of ladies’ brassieres,
panties, swimwear and
Sleepwear

Fet R REREELM
1B - i XK RER

Investment holding
RERR

Investment holding
RERR

Investment holding
RERR

Investment holding
RERR
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23. INVESTMENTS IN SUBSIDIARIES (continued) 23.
Particulars of the principal subsidiaries are as follows: (continued)

5

ZHRFERBR AT F# 2010

KB AR 2 (E)
TEMBRRANFBNOT - ()

Issued
Place of and fully
incorporation/ paid share/ Percentage of
registration registered equity attributable Principal
Name and operations capital to the Company activities
FRL/ EETR
Ttk HERH,/
£ g EfER ARAEEREEDL FTEER
2010 2009
—E2-ZF C—TTNF
Prime Force Hong Kong HK$20 100 100  Property investment
Advertising Limited B 2087 MERE
Whistleblower Limited BVI US$1 100 100  Holding of trademarks
RBRUES e RARR
* The non-voting deferred shares carry no rights to * 1 22 1A A IR S0 A 1 7 A R R R
dividends (other than for any financial year during which B (RZF 7 28 Al (1.8 HIAL FIE 1B
the net profit of Embry HK available for dividend exceeds 1,000,000,000,000;% 7T £ {F fa] B ¢ F
HK$1,000,000,000,000), no rights to vote at general meetings BB » RIBRRAE LRERKEH
and no rights to receive any surplus in return of capital in a A5 4% BX B5'500,000,000,000,000,& 7T iR
winding-up in respect of the first HK$500,000,000,000,000. Bl &R (TR ER
o Embry CZ, Embry SZ, Embry SD and Embry SH are ** THRFEIN ~ ZFF T - ZFF L
registered as wholly-foreign-owned enterprises under the TR ZHFF GG IRIE A B % Bl 77
PRC law. RBEINEILE -

Except for EGL, all of the above subsidiaries are indirectly held

by the Company.

24. CASH AND CASH EQUIVALENTS 24,

Cash and bank balances

Group

rEE
2010
—E-—ZfF
HK$’000
FET

Be MIRITHEER 195,090

BREGLSN » ExiFTA B A RIS M AR A
RIEHRA

ReRBELEEY
Company
AN

2009 2010 2009
—ETNEF —ZT-ZF ZZETNEF
HK$'000 HK$’000 HK$ 000
FET FET FET
288,957 2,499 105,848
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24.

25.

CASH AND CASH EQUIVALENTS (continued)

At the end of the reporting period, the cash and bank
balances of the Group denominated in Renminbi (“RMB”)
amounted to HK$175,749,000 (2009: HK$163,228,000).
The RMB is not freely convertible into other currencies;
however, under Mainland China’s Foreign Exchange Control
Regulations and Administration of Settlement, Sale and
Payment of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies through
banks authorised to conduct foreign exchange business.

Cash at banks earns interest at floating rates based on daily
bank deposit rates. Short term time deposits are made

for approximately one week on average depending on the
immediate cash requirements of the Group, and earn interest
at the respective short term time deposit rates. The bank
balances are deposited with creditworthy banks with no
recent history of default.

TRADE AND BILLS PAYABLES
An aged analysis of the Group’s trade and bills payables as at

the end of the reporting period, based on the invoice date, is as

follows:

Within 90 days 90H A

91 to 180 days 912180H
181 to 360 days 1812360H
Over 360 days 360H A E

The trade payables are non-interest-bearing and are normally
settled on 30 to 90 days terms.

24,

25.

HERBLEEYW(E)
REBRREPEEEAAARETEZ
BE MIRITHERE175,749,000/8 (= F
T 1 163,228,000/ 70) © AREEZR
AEARERARMER « EIREH BARE
ZHNEBIERIEN] - ARAETE - EFE KRS8
BEHTE  AEEREESBEZEETIN
ERXSEBZRITBARBLBAEME
ﬁg o

BITEHIRES A RITE AR B 2%
DFIE L  EHTHERTE AR~
284 AFARBERZHEERME -
S B2 SRR BB AL © $R7T
SRR MRS 2 BRAS
31T -

EBHESERRRENEE
REERmEHAAE B 2 EBNE SRR
RENZERBEZBH ZRRS TN
T

Group

rEE
2010 2009
—E-%F  —TITNF
HK$°000 HK$000
FETT FET
57,979 33,759
4,704 1,787
741 312
531 965
63,955 36,823
B E S RFAAEE - —MRIN80ZE90H

N#EE -
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INTEREST-BEARING BANK BORROWINGS

26. FTEMRITER

Group
AEE
2010 2009
—E-Bf% “EENE
Effective Effective
interest rate interest rate
BRA= Maturity HK$'000 ERAI= Maturity HK$'000
(%) E) o] T#n (%) g =) THr
BiBRIT
Current B F%FE+1.08 2011
Bank loan - unsecured RITER B HIBOR+1.08 —F——% 20,000 = - -
BBRT
Non-current FENE R 54108 2012-2015
TR
Bank loan - unsecured ROEH EHA HIBOR+1.08 “Z-1F 65,000 - - -
Group
rEE
2010 2009
—E-ZF —ETNE
HK$’000 HK$’000
FET FAET
Analysed into: DA
Bank loan repayable: R TRFI AR ER 2 IRITER
Within one year —FR 20,000 -
In the second year FoF 20,000 -
In the third to fifth year, inclusive F=EFHF
(BEERFE) 45,000 -
85,000 -
Less: Amount repayable B R—FR
within one year and BRI AENER
classified as current portion oML 5 (20,000) -
Amount classified as non-current portion P AIERNERER D M & K 65,000 -
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26.

27.

INTEREST-BEARING BANK BORROWINGS (continued) 26.

The bank loan is supported by a corporate guarantee given by

the Company, bears interest rate at 1.08% above the Hong

Kong Interbank Offered Rate per annum and is repayable by

20 quarterly instalments.

OTHER PAYABLES AND ACCRUALS 27.
Group
rEE

2010

—E-—=F

HK$’000

FET

Other payables E e 5RIE 167,935

Accruals FEETFIE 77,253

245,188
Current portion included A AL FESR
in other payables and A K fEET
accruals FRIERYBNER

=) (223,306)

Non-current portion FEBNERER (D 21,882

Other payables of the Group at 31 December 2010 included
amounts of RMB86,953,000 (approximately HK$102,297,000)
(2009: Nil) which was the remaining balance for the acquisition
and renovation cost of the property located in Shanghai City,
the PRC (note 33).

Other payables of the Group at 31 December 2010 also
included a subsidy of RMB18,600,000 (approximately
HK$21,882,000) (2009: RMB18,600,000, approximately
HK$21,136,000) received from the People’s Government of
Jinan, Shandong Province, the PRC, for the construction cost
of basic infrastructure to be incurred by the Group for the
Shandong Factory Phase 2 development.

TR RITER(E)
ARBEHBITEFIREDAER - Lk
BRBITAEFBFMNZXIN.08EFH
WRH20EZEEEE

H o fE A ROR R ST RR

Company
AATH
2009 2010 2009
—ETNEF —ZT-ZTF —ETNF
HK$'000 HK$’000 HK$’000
FET FET FET
61,196 - -
57,066 6,404 7,084
118,262 6,404 7,084
(97,126) (6,404) (7,084)
21,136 - =

AEER-_Z—ZF+-_A=+—HZH
N FERERREEMNT R ST
MERERERRNZHE  EAARE
86,953,0007T (49102,297,000/ 7T ) (=&
TNE - &) (FIFES3) ©

AEER-_Z—ZTF+-_A=+—HZH
o BR RIS R IER P BIL R B ErR ™A
RBUTUER A B AN 52 E sk LU R R — HA %S
RMmEEEARREEER R Z @A A
R % 18,600,000 7t ( #921,882,0007% 7T )
(ZZEZNF : AR¥18,600,0007T ' %I
21,136,000/ 7 ) °
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27. OTHER PAYABLES AND ACCRUALS (continued) 27.

The amount of HK$5,980,000 (2009: HK$9,093,000) included
in other payables of the Group was due to related companies
as at 31 December 2010. The balances were unsecured,
interest-free and repayable in accordance with normal trading
terms (note 13).

Other payables are non-interest-bearing.

28. DEFERRED LIABILITIES 28.

Deferred liabilities represent the estimated provision in respect
of long service payments which may become payable in

the future under the Hong Kong Employment Ordinance to
employees in proportion to their periods of services with the
Group up to the end of the reporting period.

At 1 January Kn—A—H
Write-back of provision for the year (note 9) & 2 #4& # B (f1579)
Payments during the year FE 2R

At 31 December R+=—A=+—H

5

ZHRFERBR AT F# 2010

H it FRIB & FESt R IE (4F)
AEBREMENREMBEBED
5,980,000 7t ( == Z L. : 9,093,000
BIL)BR-_Z—ZF+=-A=1+—HE
NEIERARZHKIEA - ZSEBABERA -
RERFBIE—MEBBREEFIFE) -

HALRMNFIRATE R -

FESE
EREBBEEEERESHREERFREY
RIS E 2 BT - RERE SRR
BEERBIEIIZEENAKRE ZFEM
B8 S AT o

Group

rEE
2010 2009
—E-EF —EENF
HK$°000 HK$000
FET FET
4,155 4,838
(600) (585)
(84) (98)
3,471 4,155
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29.

DEFERRED TAX
The movements in deferred tax liabilities and assets during the
year are as follows:

Group
Depreciation
allowance in
Revaluation excess of
of related
aproperty  depreciation
fEHsE
gl
NEER i
HK$000 HK$'000
AT AT
At 1 January 2009 RZTENE-F-A 1320 1,002
Deferred tax charged to ENEERIR
the income statement LEIERE
during the year (note 12) Hit1) 330 9
At 31 December 2009 and WZFENE
1 January 2010 TZA=1-BR
“Z2-T£-f-A 1,650 1,101
Deferred tax charged/(credited) ~ ERvENER
to the income Statement k/(B8)2
during the year (note 12) BESEM:12) 681 %
Payment during the year EREf = S
At 31 December 2010 i §¢
+-A=1t- 2,331 1,194

The following is an analysis of the deferred tax balances of the

20, EEFHE
FRELHBEBEREELBWOT

&
Withholding

taxeson  Temporary
undistributed ~ difference  Withholding

Unrealised profitson  arisen from taxes on
profit of PRC inventory interest
inventories  subsidiaries provision income Total

HENELT RERRE
2R RARERZ Efz  HERAZ
RERA Rl IRER il it
HK$ 000 HK8'000 HK$:000 HK8'000 HK8'000
TAT TET TAT TAT TR

(3:361) 4200 - - 3,161
75 7,850 - - 9,031
(2609 12,050 - - 12192
(7,886) 9,268 (102 4% 1948
- (4,483) - - (4,489)
(10,495) 16,83 (102 4% 9,657

AT BN B ph 8 7% B SR 1 5 < R IET IR

Group for financial reporting purposes: REERDAT
2010 2009
—E-2F —ETNF
HK$°000 HK$’000
FET FAET
Deferred tax assets recognised in RERE I IERARERZ
the consolidated statement of RIERIBE B
financial position (11,197) (2,609)
Deferred tax liabilities recognised in i ?/\ﬁﬁ%ﬂﬁ MRIERL
the consolidated statement of RIEFIBAE
financial position 20,854 14,801

9,657 12,192
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ZHRFERBR AT F# 2010

29. DEFERRED TAX (continued) 29. EERBIE(E)
The Group has tax losses arising in Hong Kong of N & REBELELE Z2HMBEBRLY
approximately HK$27,736,000 (2009: HK$17,298,000) that 27,736,000/ 7t ( ZZEZ L4 17,298,000
are available indefinitely for offsetting against future taxable BT AR HIH IR EEA BB AR ZEA
profits of the companies in which the losses arose. Deferred HKERB A - ARZEERIKRAEHE
tax assets have not been recognised in respect of these BB — BRI B AR B2 AR R
losses as they have arisen in subsidiaries that have been loss- TegEET AN e AHIEEER &
making for some time and it is not considered probable that I 5k % E R IR MR LT B A E
taxable profits will be available against which the tax losses
can be utilised.
Pursuant to the PRC Corporate Income Tax Law, a 10% WIEPEPEMRERE - RPN Z I
withholding tax is levied on dividends declared to foreign BRERIINEREEST IR Z KRS BN
investors from the foreign investment enterprises established 10% 2 TEHH - BEARTER-_ZEZEN\F—
in the PRC. The requirement is effective from 1 January A—HEEM  BEAR-ZTLF+=
2008 and applies to earnings after 31 December 2007. A B=+—B%B2Z87F o {¥h B KFEHEINH
lower withholding tax rate may be applied if there is a tax WEEFMBREER I EBGIELD - BE
treaty between Mainland China and jurisdiction of the foreign Hﬂ ZIEMFBHERHROERE - AEE M
investors. For the Group, the applicable rates are 5% and AT R A5% KR10% B I - $’§
10%. The Group is therefore liable for withholding taxes on ,,\Eytﬁﬁ/\qﬂ B 2B ARG —EE
dividends distributed by those subsidiaries established in the NE—B—BRBRELEZABNDIRZIE S8
PRC in respect of earnings generated from 1 January 2008. NTEFFL ©
There are no income tax consequences attaching to the KA T [A) H R B {5 AR B 4 B S 4 {a] B
payment of dividends by the Company to its shareholders. SR EEE -
30. SHARE CAPITAL 30. MRA
2010 2009
—E-ZF —EENF
HK$°000 HK$'000
FETT FAET
Authorised: ERE
1,000,000,000 ordinary shares of 1,000,000,000% &Ff%
HK$0.01 each H{E0.01 8 o E % 10,000 10,000
Issued and fully paid: BETREE :
406,698,500 (2009: 402,148,000) 406,698,500/%
ordinary shares of HK$0.01 each (ZE2EZTNF -
402,148,0008%)
BAREEO0.0175 7T
E iR 4,067 4,021
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30. SHARE CAPITAL (continued) 30.

A summary of the transactions during the year with reference
to the above movements in the Company’s issued share
capital is as follows:

Authorised: ERE ¢
As at 31 December 2009 and RZEZNF
31 December 2010 +ZA=+—HK

—E-TF
+=—A=+—8

Issued: BE1T

As at 1 January 2009 R NF
—HA—H

Share options exercised BATERE AR

As at 31 December 2009 —ETNF
+_H_+ =i

Share options exercised BEATERE AR

As at 31 December 2010 RZE—TF
+=—A=+—R

Notes:

(@) During the reporting period ended 31 December 2009, the

subscription rights attaching to 597,500 and 420,000 share
options were exercised at the subscription price of HK$1.81
and HK$1.45 per share, respectively (note 31), resulting in
the issue of 1,017,500 shares of HK$0.01 each at a total
cash consideration of approximately HK$1,691,000, of which
HK$10,000 was credited to share capital and the balance of
HK$1,681,000 was credited to the share premium account.
An amount of HK$1,456,000 has been transferred from the
share option reserve to the share premium account when the
options were exercised.

(b) During the reporting period ended 31 December 2010, the
subscription rights attaching to 1,592,500 and 2,958,000
share options were exercised at the subscription price of
HK$1.81 and HK$1.45 per share, respectively (note 31),
resulting in the issue of 4,550,500 shares of HK$0.01 each at
a total cash consideration of approximately HK$7,172,000,
of which HK$46,000 was credited to share capital and the
balance of HK$7,126,000 was credited to the share premium
account. An amount of HK$4,873,000 has been transferred
from the share option reserve to the share premium account
when the options were exercised.

IRA(42)
FARAARREETRARE R 2
RHMMBWT

Number of Nominal
ordinary value of
shares of ordinary
HK$0.01 each shares

BREE

0.01B Tk
ZEREE SRR EE
Notes HK$'000
Hitst FET
1,000,000,000 10,000
401,130,500 4,011
(@ 1,017,500 10
402,148,000 4,021
(b) 4,550,500 46
406,698,500 4,067

Hiiz -

@) %§f77h$+ B=+—H1t#HE
R - D RRREESRRN1.8157T
K 1.45 ;% JL17 f£597,5001% K 420,000
D EERRAE 2 BT SRS (I 5E31) » &
A 4838 & KX B 491,691,000 7% Tt 8
771,017,500 i & i @ E0.01 B T 2
B - E 10,0005 LA AR A -
1,681,000 7T 2 & &R 5T A B 19 )% (B
IR - BEREEITER 1,456,000
TLH BRI R E R RER -

(b) HE-_ZT-ZTF+-A=1+—HI®H
iﬁﬂfﬁ D RIEREE SRR GD1.81
77T &1 45,%7mﬁ1 592,500 19 &
2,958,00017 & A% 2 F s BE A (P ok

31)  BHLABRSRK(EH 7,172,000
i%ﬁ%’éﬁzwso,&sooﬁﬁ%@fﬁo.m
BT Z Bk ¢ EH 46,000 LA A
BRI ¢ 07,126,000 JT Z & g ET
ARG EER o & BAREEITER
4,873, ooo,%rzEE@%HﬂEﬁﬁM%in

s B
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31.

SHARE OPTION SCHEMES

The Company has adopted a pre-initial public offering

share option scheme on 25 November 2006 (the “Pre-IPO
Share Option Scheme”) and a share option scheme on 18
December 2006 (the “Share Option Scheme”) for the purpose
of providing incentives and rewards to eligible participants
who contribute to the success of the Group.

Pre-IPO Share Option Scheme

Eligible participants of the Pre-IPO Share Option Scheme
include (i) any employee (whether full time or part time,
including directors) of the Company, its subsidiaries or
invested entity; (i) any directors or proposed directors
(including independent non-executive directors) of the
Company, its subsidiaries or invested entity; (i) any advisor
(professional or otherwise), consultant, individual or entity
who is in the opinion of the directors of the Company has
contributed or will contribute to the growth and development
of the Group and the listing of the shares of the Company
on the Stock Exchange; and (iv) any company wholly-owned
by one or more eligible participants as referred to in (i) to (iii)
above.

The offer of a grant of share options under the Pre-IPO

Share Option Scheme (the “Pre-IPO Share Options”) may be
accepted not later than the earlier of 21 days from the date

of offer or 28 November 2006, upon payment of a nominal
consideration of HK$1 in total by the grantee. The exercise
period of the Pre-IPO Share Options is determinable by the
directors, which period may commence from the date of the
offer of the Pre-IPO Share Options, and ends on a date which
is not later than ten years from the date of the offer of the Pre-
IPO Share Options or the expiry date of the Pre-IPO Share
Option Scheme, if earlier.

The exercise price of the Pre-IPO Share Options is
determinable by the directors, but shall not be less than the
nominal value of the Company’s shares.

There is no individual limit under the Pre-IPO Share Option
Scheme. No further option can be granted under the Pre-IPO
Share Option Scheme.

31.
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31.

SHARE OPTION SCHEMES (continued)

Pre-IPO Share Option Scheme (continued)

Pre-IPO Share Options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.

Set out below are the outstanding Pre-IPO Share Options as
at 31 December 2010:

Number of share options
BREHE
Cancelled
At Granted or lapsed Exercised
Name or 1 January during during during
category of participant 2010 the year the year the year
SHERE R-2-%f ERitH
ZEH -R-8 EhRd AN EREAR
Executive directors
HiEs
Mr. Cheng Man Tai 436,500 - - (218.250)
eyt
Ms. Cheng Pk Ho Liza 250,000 - - (125,000
i
Madam Ngok Ming Chu 386,500 - - (193,250)
il L
Mr. Hung Hin Kt 249,000 - - (166,000)
Ak

31. BREsTEE)
BRAPAREABREE(E)

BRAFEENBEREY T THRA AR

B BN RA R LIREAIER) -

ATEIR —F—FTF+_HA=+—HH

RITEERAFRERBE

A3
December Date of grant of Exercise period of
2010 share options share options*
RoR-%E BhE BRE
+ZA=t-R RERE il

218,250 25 November 2006 18 December 2007 to

17 December 2011

TEENET-ACTER CIREETCATARE
“E—ET2ATHA

125,000 25 November 2006 18 December 2007 to
17 December 2011

TEENET-ACTER CEREETCATARE
“E—ET2ATHR

193,250 25 November 2006 18 December 2007 to
17 December 2011

TEENET-ACTER CIREETCATARE
“E—ET2ATHR

83,000 25 November 2006 18 December 2007 to
17 December 2011

ZETET-A-tRR ZEERCETCATARE
“E—ET2ATHR

Exercise
price of
share
options*™
HKS
per share
#hE
i
7,79



NOTES TO FINANCIAL STATEMENTS (conmmuen)

BIRSIRaRMIEE ()

31 December 2010 —Z—ZT&+_-HA=+—H

31.

SHARE OPTION SCHEMES (continued)

Pre-IPO Share Option Scheme (continued)

Set out below are the outstanding Pre-IPO Share Options as

at 31 December 2010: (continued)

Name or
category of participant

pRALE
£

Independent non-executive
directors

BuiEs

Mr. Lau Siu Ki

S

Mr. Lee Kwan Hung

AL

Prof. LeeT. S.
SRR
Other employees
iR

In aggregate

fat

At
1 January
2010

R-E-%%
-A-H

68,000

68,000

68,000

1,717,500

3,243,500

Number of share options

RhRESE

Cancelled

Granted or lapsed
during during
the year the year
ERiH

FREE 5N

Exercised
during
the year

890,00

(1,592,500)

31.

At31
December
2010

H-%-8%
tZR=t-A

68,000

68,000

68,000

827,500

1,651,000

BEESTE(E)

BRAPAREABREE(E)
ATEIR —F—FTF+_A=+—HH
RTEERRFERENBEE - (7)

Date of grant of
share options

FhR
RiiA%

25 November 2006

ZE5NE+-AZTEA

25 November 2006

=

25 November 2006

ZE5NET-AZTEA

25 November 2006

ZE5ET-AZTEA

Exercise period of
share options*

BhE
fites

18 December 2007 to

17 December 2011
TESHETCAT\RR
“F-FT2ATHR

18 December 2007 to

17 December 2011
“ERHETZATARE
“E——E+ZfT4A

18 December 2007 to

17 December 2011
“ERETCAT\RE
At

18 December 2007 to

17 December 2011
“ERHETZATARE
“E——E+Zf14A

Exercise
price of
share
options™
HK$

per share
B
i
GHET
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31.

SHARE OPTION SCHEMES (continued)

Pre-IPO Share Option Scheme (continued)

Notes to the reconciliation of the Pre-IPO Share Options
outstanding during the year:

The Pre-IPO Share Options are vested to the grantees in the
following manner:

= 25% of such options were vested on 18 December 2007 with
an exercise period from 18 December 2007 to 17 December
2011;

= 25% of such options were vested on 18 December 2008 with
an exercise period from 18 December 2008 to 17 December
2011;

- 25% of such options were vested on 18 December 2009 with
an exercise period from 18 December 2009 to 17 December
2011; and

= the remaining 25% of such options were vested on 18
December 2010 with an exercise period from 18 December
2010 to 17 December 2011.

* The exercise price of each of the Pre-IPO Share Options per
share is 50% of the final offer price of HK$3.62 and is subject
to adjustment in the case of rights or bonus issues, or other
similar changes in the Company’s share capital.

The fair value of the Pre-IPO Share Options granted during the
reporting period ended 31 December 2006 was estimated at
approximately HK$13,525,000 (HK$2.08 each). The Company
recognised a total share option expense of HK$589,000 (2009:
HK$1,422,000) for the options granted in 2006 during the
reporting period.

31.

fBRRESTEI(E)
BRAPAREABREE(E)
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31.

SHARE OPTION SCHEMES (continued)

Pre-IPO Share Option Scheme (continued)

The fair value of the Pre-IPO Share Options granted during
the reporting period ended 31 December 2006 was estimated
as at the date of grant, using a binomial model, taking into
account the terms and conditions upon which the options
were granted. The following table lists the inputs to the model
used:

Dividend yield (%) 0
Expected volatility (%) 49
Risk-free interest rate (%) 3.8
Suboptimal exercise factor (times) 3

The suboptimal exercise factor is based on the directors’
estimation and is not necessarily indicative of the exercise
patterns that may occur. The expected volatility reflects the
assumption that the historical volatility is indicative of future
trends, which may also not necessarily be the actual outcome.

No other feature of the options granted was incorporated into
the measurement of fair value.

Share Option Scheme

Eligible participants of the Share Option Scheme include,

(i) any employee (whether full time or part time, including
directors but excluding any non-executive director) of the
Company, its subsidiaries or invested entity; (i) any non-
executive directors (including independent non-executive
directors) of the Company, its subsidiaries or invested entity; (iii)
any supplier or customer of the Group or any invested entity;
(iv) any person or entity that provides research, development
or other technological support to the Group or any invested
entity; (v) any shareholder of any member of the Group or
any invested entity or any holder of any securities issued

by any member of the Group or any invested entity; (vi) any
advisor (professional or otherwise) or consultant to any area
of business or business development of the Group or any
invested entity; (vii) any other group or classes of participants
who have contributed or may contribute by way of joint
venture, business alliance or other business arrangement

to the development and growth of the Group; and (viii) any
company wholly-owned by one or more eligible participants
as referred in to (i) to (vii) above. The Share Option Scheme
became effective on 18 December 2006 and, unless
otherwise cancelled or amended, will remain in force for a
period of ten years to 17 December 2016.

31.
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31.

SHARE OPTION SCHEMES (continued)

Share Option Scheme (continued)

The maximum number of shares to be issued upon the
exercise of all outstanding options granted and yet to be
exercised under the Share Option Scheme and any other
share option scheme of the Group must not in aggregate
exceed 30% of the shares of the Company in issue at any
time. The maximum number of shares issuable under share
options to each eligible participant in the Share Option
Scheme within any 12-month period, is limited to 1% of
the shares of the Company in issue at any time. Any further
grant of share options in excess of this limit is subject

to shareholders’ approval in a general meeting. Share
options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates,
are subject to approval in advance by the independent non-
executive directors of the Company.

In addition, any share options granted to a substantial
shareholder or an independent non-executive director of the
Company, or to any of their associates, in excess of 0.1% of
the shares of the Company in issue at any time and with an

aggregate value (based on the closing price of the Company’s

shares at the date of the grant) in excess of HK$5 million,
within any 12-month period, are subject to shareholders’
approval in advance in a general meeting.

The offer of a grant of share options may be accepted within
21 days from the date of offer, upon payment of a nominal
consideration of HK$1 in total by the grantee. The exercise
period of the share options granted is determinable by the
directors, which period may commence from the date of the
offer of the share options, and ends on a date which is not
later than ten years from the date of the offer of the share
options or the expiry date of the Share Option Scheme, if
earlier.

The exercise price of the share options is determinable by
the directors, but shall not be less than the highest of (i) the
closing price of the Company’s shares as quoted on the
Stock Exchange’s daily quotations sheet on the date of the
offer of the share options; (i) the average closing price of
the Company’s shares as quoted on the Stock Exchange’s
daily quotations sheet for the five trading days immediately
preceding the date of offer; and (iii) the nominal value of the
Company'’s shares.

31.

BT 8I(E)

R EI(E)
HTTEREERES B R ARE E I EAM
BRAEA B RBERRTTERABERER
BITORMNER  THEEERARFR
BITIRAHI30% ° AT AR HBRERT
EER2EER KB BTN
REBNMER+ B A BRI GEER AR
EAIEFEEETRNMN1% - LBBIER
il R H A - MREBRRNBRIRAE
ERAERTAHER - AARARES - 7TH
RENETERRIEMREHBEALRT
BRE  UABARREFNTESS
SEHLER - HAER o

SRS - fER =@ B EREA - mARQR
FERRB IR TESREAEE
Bt N TR DTS ARAE - AN A RIE
{A] B P 2 B 1T AR 1D 0.1% 8k (AR B AR &A%
HREE BT EEN) REBB
5,000,000 7T + RIZEERRAIRRE A
EEHEARE - HEEE -

ARATREER L BRERBE218
AN RBARBUETAKRBBBR
T - BRETRMBHESTET - 2R
BEEEEER L AR EEBREE
AR E AR+ F LB 8ER
ZBIEARFERE) -

BEETEERESETE @ EIRERT
JiERmE () ARRROREZREBR
E B XS B RE R R
B ()ARABRONBEZEREER L
Al B 8% 2 A XX A& A B R TR AF
BURTE ¢ (i) ARR R EEE



NOTES TO FINANCIAL STATEMENTS (conmmuen)

BIRSIRERMIEE ()

31 December 2010 —Z—ZT&+—-A=+—H

31. SHARE OPTION SCHEMES (continued) 31.

Share Option Scheme (continued)
Share options do not confer rights on the holders to dividends
or to vote at shareholders’ meetings.

Set out below are the outstanding share options under the
Share Option Scheme as at 31 December 2010:

Number of share options
BREHE
Cancelled
Name or At Granted or lapsed Exercised At31
category of participant 1 January during during during December
2010 the year the year the year 2010

SHERE R-E-%f ERiH N-E-2F
ZEH -R-8 ERRd AN EREAE t=A=t-H
Executive directors
HiEs
Mr. Cheng Man Tai 1,000,000 - - (300,000) 700,000
eyt
Ms. Cheng Pk Ho Liza 1,000,000 - - (300,000) 700,000

Bt
Madam Ngok Ming Chu 1,000,000 - - (300,000) 700,000
ERRRL
Mr. Hung Hin Kt 1,000,000 - - (30,000 650,000
Ak

ZHFERBR AT F#H 2010

BT 8I(E)

R EI(E)

BRI W TR A AR B SR
BRERERAE LIRE -

ATEIIR _F—TF+_A=+—HE
Pt 8T i RTT A AAE

Exercise

price of

Date of grant of Exercise period of share
share options share options*  options
HKS

per share

BhE Bhe  BhE
REAH kg RE
7,79

5 November 2008 5 November 2009 to 145
4 November 2012
“ZT\ET-AER  —EENET-AEAR
“F-51-AmA

5 November 2008 5 November 2009 to 145
4 November 2012
“ZT\ET-AER  —EENEL-AEAR
“F-51-AmA

5 November 2008 5 November 2009 to 145
4 November 2012
“ZT\ET-AER  —EENEL-AEAR
ZF-C51-AmA

5 November 2008 5 November 2009 to 145
4 November 2012
ZZE\Et-ARR  CEEAET-RERE
“Z-E+-AMA
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31. SHARE OPTION SCHEMES (continued) 31.

Share Option Scheme (continued)
Set out below are the outstanding share options under the
Share Option Scheme as at 31 December 2010: (continued)

fBRRESTEI(E)

R EI(E)
ATEIIR_F—TF+_A=1+—HE
PRt 8I T M ARTT I E : ()

Number of share options
BRESE
Cancelled Exercise
Name or At Granted or lapsed Exercised At31 price of
category of participant 1 January during during during December Date of grant of Exercise period of share
2010 the year the year the year 2010 share options share options*  options
HKS
per share
SRS H=B-%f ERiH HN-E-2F BhE BhE  BhE
ZEH -B-8 i 5N FRERR TZA=t-H RHAH kg  ORE
kAT
Independent non-executive
directors
BurEs
Mr. Lau Su Ki 700,000 - - - 700,000 5 November 2008 5 November 2009 o 145
4 November 2012
HERE Z2R\ET-RER ZEENET-AEAR
“F-CEr-ARA
Mr. Lee Kwan Hung 700,000 - - (50,000) 650,000 5 November 2008 5 November 2009 to 145
4 November 2012
21 ZE5/\ET-ARA  ZEENET-REAR
“F-CEr-ARA
Prof. Lee T. S. 700,000 - - (120,000 580,000 5 November 2008 5 November 2009 o 145
4 November 2012
FRER ZE5/\ET-RRA ZEENET-AEAR
“E-CEr-ARA
Other employees
it
In aggregate 6,180,000 - (490,000 (1,538,000) 4,152,000 5 November 2008 5 November 2009 to 145
4 November 2012
a3t ZE5/\ET-RRA  ZEENET-AEAR
“E-CEr-ARA

12,280,000 = (490,000) (2,968,000 8,832,000
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31. SHARE OPTION SCHEMES (continued)
Share Option Scheme (continued)
Notes to the reconciliation of share options under the Share
Option Scheme outstanding during the year:

*

The share options are vested to the grantees in the following
manner:

= 30% of such options were vested on 5 November
2009 with an exercise period from 5 November 2009
to 4 November 2012;

= 30% of such options were vested on 5 November
2010 with an exercise period from 5 November 2010
to 4 November 2012; and

= the remaining 40% of such options will be vested on
5 November 2011 with an exercise period from 5
November 2011 to 4 November 2012.

The fair value of the share options under the Share Option
Scheme granted during the reporting period ended

31 December 2008 was estimated at approximately
HK$6,664,000 (HK$0.52 each). The Company recognised
a total share option expense of HK$1,748,000 (2009:
HK$3,565,000) for the options granted in 2008 during the
reporting period.

31.

ZHRFERBR AT F# 2010
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31.

SHARE OPTION SCHEMES (continued)

Share Option Scheme (continued)

The fair value of the share options under the Share Option
Scheme granted during the reporting period ended 31
December 2008 was estimated as at the date of grant,
using a binomial model, taking into account the terms
and conditions upon which the options were granted. The
following table lists the inputs to the model used:

Dividend yield (%) 3
Expected volatility (%) 55
Risk-free interest rate (%) 1.8
Expected life of option (years) 4
Exit rate — director (%) 0
Exit rate — staff except director (%) 15
Weighted average share price (HK$ per share) 1.45

The expected volatility reflects the assumption that the
historical volatility is indicative of future trends, which may also
not necessarily be the actual outcome. The exit rate is based
on the historical data on staff/director turnover rates.

No other feature of the options granted was incorporated into
the measurement of fair value.

31.
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E_ET \FH_A=1+—HIERES
BREB R R E 2 BN D FE
Ty A IRAEA R A BT e
RIAREAWSE R X durkt 3: VISPV S
o TRIIBERZRANG BB -

%S R (%) 3
ﬁ%&%%) 55

% ) % (%) 1.8
%h%ﬁ%i%(ﬁ) 4
R E—EE(%) 0
RHE-REEINGE T (%) 15
IEFRE (8KkET) 1.45

TR DR 18 [ R R AR R SE R iR LB R KB %

WIS RER - TRRBEEERARDA - R
HETDRBET EERAXNESLBIE

S EAFERBEARLMATR L BRE
HRE -



NOTES TO FINANCIAL STATEMENTS (conmmuen)

BIRSIRaRMIEE ()

31 December 2010 —Z—ZT&+_-HA=+—H

31. SHARE OPTION SCHEMES (continued) 31.

The following share options were outstanding under the Pre-
IPO Share Option Scheme and the Share Option Scheme
during the year:

2010
—2-%F

Weighted
average
exercise price
HK$

per share
e
TEE
ZRET

K—H—H 1.53
Exercised during the year FRITE 1.58
Cancelled or lapsed FNREH A

during the year 1.45

At 1 January

At 31 December R+=-—A=+—H 1.51

The weighted average share price at the date of exercise
for share options exercised during the reporting period was
HK$5.47 per share.

The 4,550,500 share options exercised during the year
resulted in the issue of 4,550,500 ordinary shares of the
Company and new share capital of HK$46,000 and share
premium account of HK$7,126,000 (before issue expenses),
as further detailed in notes 30 and 32(b) to the financial
statements.

At the end of the reporting period, the Company had
10,483,000 share options outstanding under the Pre-IPO
Share Option Scheme and the Share Option Scheme. The
exercise in full of the share options would, under the present
capital structure of the Company, result in the issue of
10,483,000 additional ordinary shares of the Company and
additional share capital of HK$105,000 and share premium
account of HK$15,690,000 (before issue expenses).

Subsequent to the end of the reporting period and at the
date of approval of these financial statements, the Company
had 9,653,000 share options outstanding under the Pre-
IPO Share Option Scheme and Share Option Scheme, which
represented approximately 2.37% of the issued share capital
of the Company as at that date.

ZHRFERBR AT F# 2010

fBRRESTEI(E)
AT BRERNE R AR EE AT RER S
NIRRT IR T i RIT A AE

2009
—TTNEF
Weighted
Number average Number
of options exercise price of options
HK$
per share
I
BREHA 118 fBREZE
BGET
15,523,500 1.53 16,559,000
(4,550,500) 1.66 (1,017,500)
(490,000) 1.81 (18,000)
10,483,000 1.53 15,523,500

R EHEETENERENTEERRN
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A)%174,550,500% T @K © E A4 46,000
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TR M FE305.32(b) °
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32.

—ZE+_A=t—H

RESERVES

(a)

Group

The amounts of the Group’s reserves and the
movements therein for the current and prior years are
presented in the consolidated statement of changes in
equity of the financial statements.

The contributed surplus of the Group represents (i)
the excess of the nominal value of the shares of the
subsidiaries acquired pursuant to the reorganisation
of certain members of the Group which took place
on 31 December 1992, over the nominal value of
EGL’s shares issued in exchange therefor; (i) the
premium arising from the share issues by EGL for
settlement of the amount due to the ultimate holding
company of HK$15,841,000; (iii) the premium
arising from the acquisition of Embry HK from the
minority shareholders of HK$5,000,000; and (iv)

the excess of the nominal value of the share capital
of the subsidiaries acquired pursuant to the group
reorganisation, over the nominal value of the share
capital of the Company issued in exchange therefor
and the then existing 10,000,000 shares of HK$0.01
each credited as fully paid at par.

In accordance with the relevant regulations applicable
in the PRC, subsidiaries of the Company established
in the PRC are required to transfer a certain
percentage of their profits after tax, if any, to the
enterprise expansion and statutory reserve funds,
which are non-distributable, before profit distributions
to shareholders. The amounts of the transfers are
subject to the approval of the board of directors of
these subsidiaries.

The Group applied the transitional provision HKFRS

3 which permits goodwill in respect of acquisitions
which occurred prior to 1 January 2001, to remain
eliminated against the consolidated reserves. The
amount of goodwill remaining in consolidated
reserves, arising from the acquisition of subsidiaries
prior to 1 January 2001, was stated at cost, which
amounted to HK$3,168,000 (2009: HK$3,168,000) as
at 31 December 2010.

32.
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32.  RESERVES (continued) 32. f#E#E)
Company (b) PN
Share Share
premium  Contributed option Retained
account surplus reserve profits Total
R RER BRES BRERE RBER @t
Notes HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
it FET T AL FAT FET
At 1 January 2009 RZEZNE—R—A 331,577 381,248 6,696 35,444 754,965
Profit for the year FERF - - - 38,665 38,665
Total comprehensive FRREUANEE
income for the year - - - 38,665 38,665
Issue of shares IR 30() 3,187 - (1,456) - 1,681
Equity-settled share IR Z
option arrangements G e 31 - - 4,987 - 4,987
Share options lapsed BRELN - - (29) 23 -
2008 final and special dividends ~ ERREN T \F
declared and paid KA RIS 15 - - - (24,068) (24,068)
2009 interim dividend ZETNERERE 15 - - - (12,051) (12,051)
At 31 December 2009 RIZENE
and 1 January 2010 +=A=1+-H
k=224
—A—A 334,714 381,248 10,204 38,013 764,179
Profit for the year FERF - - - 34,429 34,429
Total comprehensive FREENNER
income for the year - - - 34,429 34,429
Issue of shares ki 30(b) 11,999 - (4,873) - 7,126
Equity-setiled share option DR
arrangements e 31 - - 2,337 - 2,337
Share options lapsed BERREAN - = (112) 112 o
2009 final and special dividends & /&K & E X it
declared and paid “EENERD
REBIRS 15 - - - (28,300) (28,300)
2010 interim dividend “E-ZFhERE 15 = = = (12,170) (12,170)
At 31 December 2010 RZE—TF
+-A=1+-H 346,713 381,248 1,556 32,084 767,601
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32.

33.

RESERVES (continued)

(b)

Company (continued)

The contributed surplus of the Company represents
the excess of the then net assets of the subsidiaries
acquired by the Company pursuant to the group
reorganisation, over the nominal value of the

share capital of the Company issued in exchange
therefor and the then existing 10,000,000 shares

of HK$0.01 each credited as fully paid at par.

Under the Companies Law of the Cayman Islands,
the contributed surplus may be distributed to

the shareholders of the Company, provided that
immediately following the date on which the dividend is
proposed to be distributed, the Company will be in a
position to pay off its debts as and when they fall due
in the ordinary course of business.

The share option reserve comprises the fair value of
share options granted which are yet to be exercised,
as further explained in the accounting policy for share-
based payment transactions in note 2.4 to the financial
statements. The amount will either be transferred to
the share premium account when the related options
are exercised, or be transferred to retained profits
should the related options expire or be forfeited.

NOTE TO THE CONSOLIDATED STATEMENT OF CASH
FLOWS
Major non-cash transactions

(@)

Pursuant to an agreement entered into between a
subsidiary of the Company and an independent third
party on 15 October 2009, the Group has agreed to
acquire a property located in Shanghai City, the PRC,
at a consideration of approximately RMB380,638,000
which is for office and commercial use with 14 floors
with a construction area of approximately 11,430
square metres. At 31 December 2009, the deposit
paid was approximately RMB190,319,000.

In the last quarter of the reporting period ended

31 December 2010, the Group took possession of

the property. In addition to the consideration of the

property, the Group has also incurred an amount of
approximately RMB14,997,000 on renovation.

The total cost of the property is RMB395,635,000
(approximately HK$457,105,000), excluding the
capitalising of finance costs of HK$1,223,000.

In addition to the deposit paid in the last reporting
period ended 31 December 2009 (note 22), the
Group had paid an amount of RMB118,363,000
(approximately HK$136,051,000) for the property and
the related finance costs of HK$ 1,223,000 during

the current reporting period. The remaining balance
for acquisition of the property of RMB86,953,000
(approximately HK$102,297,000) was included in
other payables and accruals as at 31 December 2010
(note 27).

32. f#E#E)

(b)

RATR (&)
AARINBR BRI AR RIRIES
B EAWENE AR BN EES
EBHAR AR BETERZIRE
BRAREEA MIZEEARIERRE
£910,000,000/% & AR EI{E0.01 7 7T
K RRE R °$Eﬁ§§ﬁ§%ﬁ¥§%i§
A BERBHADIKT AR
IR - MR ERBE R AR S E@
& NREIWBAR Eﬁﬁﬁ%%ﬁ
FEERETR o

BRIERERECROERARITEDN
BRENQFE - NYFIRRME
2ABLARR 13 AR EEHE A2 55 M) & 5 K

KA BRAL - RN A RIE
PR TORFE B E A (at (BRR - Bk
FE@E%@F%&&EW%E%
= |

33. SRERERERME
FRIERERS

@)

RIFEA RN A — KB AR EE T
FE=FR=_FEFZNF+A+AA
FrIM R - AREREZERBELR
FEESTRE KFWHA
R #:380,638,0007C * &£ 14E1E
%“*&ﬁ%%% BEEBRLY
B11,430F 5K - RZEBEZNF
+=A=+—8 - Eiﬁ&émA
R #190,319,0007T °

RoE—TFE+=-A=+—HIR
SHRNREFE  AEEERE
MENEERE - B TZWENR
B AEEEMERIETIHOA
R #14,997,0007T °

W BIEEADRE KA
1,223,000 /& 7T © ¥ #E #E K K
B A R # 395635000 7T (4
457,105,000/ 7T) °

BRHE_ZTZAhF+_A=1+—
BIESRE RSN 2 B2 N T
22)  REERANREHRHEE AW
¥ ¥t AR % 118,363,000 7T (49
136,051,000 7T ) X 4 78 Bt & Ak
751,223,000 7T ° FA R UL BE ) 2
2 HhE A R 86,953,000 7T ( £
102,297,00078 7T ) B 5F AR %
R=E—ZTF+-_A=+—HEHM
FEfI 3B K fEAT R B (fiwE27) °
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33. NOTE TO THE CONSOLIDATED STATEMENT OF CASH
FLOWS (continued)
Major non-cash transactions (continued)

(b)

During the reporting period ended 31 December
2009, the deposit of RMB18,540,000 paid for the
land use rights is the total consideration for the

land with an area of 123,350 square metres (the
“Shandong Factory Phase 2”) adjacent to the land of
the Group’s factory located in Jinan City, Shandong
Province, the PRC. In December 2010, the deposit of
RMB16,826,000 has been utilised for the grant of land
use rights for a piece of land with an area of 111,944
square metres and has been reclassified as prepaid
land lease payments.

34. OPERATING LEASE ARRANGEMENTS

(a)

As lessor

The Group leases its investment properties (note 18)
under operating lease arrangements, with leases
negotiated for terms ranging from six months to two
years.

At the end of the reporting period, the Group had

total future minimum lease receivables under non-
cancellable operating leases with its tenants falling
due as follows:

Within one year —FR
In the second to fifth years, F_EFERFE
inclusive (BREEMRTE)

33.

34.

FMEERBR AT F#H 2010

RERSRBRIEEE)

ETEFRRERGH(E)

(0)

HE—_TTZNF+=-A=+—H1t
WEHA - B E RSN RE
% A R #18,540,000 7T /4 5t 46 4T
REBAIAFR R ILRE EETRE
i 15128,350F 75 2K 4= 3, (T LU BR iR
BEZBDHEZMBRE RZF
—ZTF+_-F  BES—#Gi
111,944 J5 2K = 3 ) = i 8 PR 42
E 8 A AR #16,826,0007T 2 1%
¢ BRIRSEENEATEN LI
TREIE o

HEBNZH

(a)

fEREEA
AEERBREENLHFLERE
W (MEE18) - AN FRE
HEMF TR ©

PR E BRI A RS - ARIEAR R E
MPERISL 2 TR EML -
SERAT BHZ RIRS(EEUE
THARRAD

Group

rEH
2010 2009
—E-ZF —ETNF
HK$°000 HK$ 000
FAET FET
1,914 2,090
- 1,307
1,914 3,397
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34. OPERATING LEASE ARRANGEMENTS (continued)

(b)

As lessee

The Group leases certain of its shops, counters,
warehouses, office properties and office equipment
under operating lease arrangements with leases
negotiated for terms ranging from one to eight years.

At the end of the reporting period, the Group had total
future minimum lease payments under non-cancellable
operating leases falling due as follows:

Within one year —FNRN

In the second to fifth years, F_EFERF
inclusive (BREEEMRT)

After five years hFE

In addition, the Group has entered into agreements
with department stores to enable the Group to set up
its retail outlets therein. The operating lease rentals
for the use of their floor areas in department stores
are based on the higher of a fixed rental or contingent
rent based on sales of the retail outlets pursuant to
the terms and conditions as set out in the respective
agreements. As the future sales of these retail outlets
could not be accurately determined, the relevant
contingent rent has not been included above and only
the minimum lease commitments have been included
in the above table.

The Company has no operating lease arrangement at the end
of the reporting period.

34.

REBORBEE)
(b) EREBEA

i
7S

AEBERBEEENLHERET
55 B BRE - MAEWER
MAERE - HON—ZEN\FHF
HETTRERS ©

RS B AR - BIEASEE 2
TRRSHARE L - NEERIAT
HE 2 RARKIEENTH @5
™

Group

rEE
2010 2009
—E-2F —TTNF
HK$°000 HK$000
FET FET
78,345 55,341
42,829 21,219
31 388
121,205 76,948

BN - AEEEEFEQEE T
& ABEAEEERERARINMR
TEY - FHAEEARZERTE
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RELEREME T - WABEAES
WARBIEE LR - EREFHIIFKE
TAEAE -
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35.

COMMITMENTS

35.

At the end of the reporting period, the Group had the following

commitments:

Contracted for capital commitments
in respect of its wholly-owned
investments in the PRC

Contracted for commitments in respect of
— the acquisition of property,
plant and equipment*
— the land lease payments in the PRC

Authorised, but not contracted for

HENTE2ERE
BREZBRTEAALE

IATIEE Z B RTAIHE
—BEDE  BE
&N
—HEz LA E IR

MR LRBE — fER

commitments in respect of BB 2 KA EBRETA)
investment in the Shandong Factory HRHE
Phase 2 development

* As at 31 December 2009, the Group had contracted

for HK$223,022,000 in respect of the acquisition of the
property located in Shanghai, which was also included in the
above capital commitments in respect of its wholly-owned

investments in the PRC.

The Company had no significant commitment at the end of

the reporting period.

i
RBREHREER - AREZAENT :

FMEERBR AT F#H 2010

2010
=i
HK$°000
FRET

57,976

12,334

12,334

121,898

2009
—ETNF
HK$'000
FET

293,000

223,022
7,999

230,621

117,743

R-ZEEAF+-_A=+—H  &&
ERKBEMLR EEmZMEDTNAE
223,022,000/ 7T + WE s A LA &%
ERFREE2EREE ZIRE 2 EAREE -

ARANHREPRREE

B I BB AEIE
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36. FINANCIAL INSTRUMENTS BY CATEGORY

The carrying amounts of each of the categories of financial
instruments as at the end of the reporting period are as

follows:

Financial assets

Loans and receivables

Trade receivables

Financial assets included in
prepayments, deposits
and other receivables

Cash and cash equivalents

FEWE B IR
B RTAR IR -
B MEMEE
PR EREE
REMREEEY

36.

2009
—ZETNEF
HK$’000
FEIT

48,228

1,899

RERSMZEMIA
REHREE RS Rerm T ANEmE
o
cREE
Bk R e IR
Group
= EE
2010
—E-ZF
HK$’000
FAET
64,838
2,816
195,090

262,744

288,957

339,084
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36. FINANCIAL INSTRUMENTS BY CATEGORY (continued)
Financial liabilities
Financial liabilities at amortised cost

Interest-bearing bank sHERITIER
borrowings

Trade and bills payables

Financial liabilities included in

other payables and accruals

e B SRR RENRE
5l AL FE A RIE K
ARz ERAR

Financial assets

Loans and receivables

JE P B X R 3R IR
ﬁ@&ﬁﬁﬁﬂw

Due from subsidiaries
Cash and cash equivalents

Financial liabilities
Financial liabilities at amortised cost

e — R 8 A B 50R

Due to a subsidiary

36. ZERID
ERAE
BEEHATEZ S HEE

P ZEMIAE)

Group
rEH

2010
225
HK$’000
FET

85,000
63,955

146,053

295,008

cREE
£ \/TA&/EZ&/TA

Company
PN
2010
—E-ZF
HK$°000
FETT

394,208
2,499

396,707

EREE
BEBEHATEZHMEE

Company
NN
2010
—E—FF
HK$’000
FAET

325

2009
—ETNF
HK$'000
FEIT

36,823

40,060

76,883

2009
—ETNF
HK$’000
FET

288,161
105,848

394,009

2009
—ZTTNEF
HK$’000
FEIT

325



198

Embry Holdings Limited Annual Report 2010

NOTES TO FINANCIAL STATEMENTS (conmmuen)

53%% ﬁ%mjnz(mﬁ)

31 December 2010 —E—ZF+=-A=+—H

37.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND 37.

POLICIES

The Group’s principal financial instruments, comprise cash,
short term deposits and interest-bearing bank borrowings.
The main purpose of these financial instruments is to raise
finance for the Group’s operations. The Group has various
other financial assets and liabilities such as trade receivables
and trade payables, which arise directly from its operations.

The main risks arising from the Group’s financial instruments
are interest rate risk, foreign currency risk, credit risk and
liquidity risk. The directors review and agree policies for
managing each of these risks and they are summarised
below.

Interest rate risk

Cash flow interest rate risk is the risk that the future cash flows
of a financial instrument will fluctuate because of changes in
market interest rates. The Group is exposed to both fair value
and cash flow interest rate risks. The Group’s exposure to
market risk for changes in interest rates relates primarily to the
Group’s bank borrowings with a floating interest rate.

At present, the Group does not intend to seek to hedge its
exposure to interest rate fluctuations. However, the Group will
constantly review the economic situation and its interest rate
risk profile, and will consider appropriate hedging measures in
future as may be necessary.

As at 31 December 2010, the post-tax profit of the Group
would have been decreased/increased by approximately
HK$425,000 (2009: Nil) if the interest rates has been
increased/decreased by 50 basis points with all other
variables held constant.

BEREEEERBE

$§%IZ‘I%§‘£%§IE BRERE  EHF

REETBRITIER - HESRTATER
E’Jwi%ﬁ%l%%%%ﬁ%ﬂé REBEFH
M rREREEREE @ RIS Z KR
RENE SRR - DERBBRERKE
A o

AEESRMTI A FERARABTRRER -
SNERE - FERRETBECRER - F
EEHWHEETA L FBRR ZBUR
BEAERBMAT -

%U%J_Llﬁ
ReRnENERRASRTARKESR
ERMSMNERCKEBNER - NEE
REARZ X FERRASRENERER - A
SEMMASFIERS(CNTIERAR - T2M
AEBFEN R EMIRITIEREGRM ©

B AT AEBEESEIPAARS TR
g o A $%lﬂ%$§ﬂ*ﬁﬁﬁ%/§ﬂkﬂ&
HEMEREBMRR T EERARELHR
BHEEE R o
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37.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND 37.

POLICIES (continued)

Foreign currency risk

The Group carries on its sales and purchases transactions
mainly in Hong Kong dollars and RMB. As the foreign currency
risks generated from the sales and purchases can be set off
with each other, the foreign currency risk is minimal for the
Group. It is the policy of the Group to continue maintaining
the balance of its sales and purchases in the same currency.
The Group does not use derivative financial instruments to
protect against the volatility associated with foreign currency
transactions and other financial assets and liabilities created
in the ordinary course of the business. However, as the
Group’s net profit is reported in Hong Kong dollars, there will
be a translation gain as a result of the RMB appreciation, and
vice versa. The majority of the Group’s operating assets are
located in Mainland China and are denominated in RMB.

The following table demonstrates the sensitivity at the end of
the reporting period to a reasonably possible change in the
RMB exchange rate, with all other variables held constant, of
the Group’s profit after tax and equity (due to changes in the
fair value of monetary assets and liabilities).

2010 —E-FF

If Hong Kong dollar weakens AT ARERZE
against RMB

If Hong Kong dollar strengthens {8 7T 35 A REFHE
against RMB

2009 —TTNEF

If Hong Kong dollar weakens BT AREEZE
against RMB

If Hong Kong dollar strengthens  fis#& 7T 5, A REEFHE

against RMB

ZHFERBR AT F#H 2010

BEEBEERRRBER(E)

SN LB
AEBTEUBTRARBETEER
5 BN EMEEEL ZINERRF B4R
i BAKEZINERBRER - AEE
ZBRBEBEFAEREEETER L
Ty o AR EIWMIADT A S R T E RS
BREEBBREIINERZREMEREE
KB ERMSZKE - A - ARAEE
ZERABTTEY - MARETHER HR
P ES - RZIRA - REB KK
BEBRNHBIARLE - WAARESIR o

TERITFHRBEBILER - EFA A
TEREMHTENERT - AEBHH
Bits I RS A RSER AT S R A
BEDHHE (MR EEEEREEN
ATEED) -

Increase/

Increase/ (decrease)

(decrease) in profit after

in RMB rate  tax and equity

AR BRBLERF

ExEH RERRER M,
(&) OR4)

% HK$'000

FET

5 22,210

(5) (22,210)

5 18.810)

5) (13,310)
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37.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)

Credit risk

The Group trades only with recognised and creditworthy
customers. It is the Group’s policy that all customers who
wish to trade on credit terms are subject to credit verification
procedures. In addition, receivable balances are monitored
on an ongoing basis and on an individual basis. Each of the
customers has been attached with a trading limit and any
excess of the limit must be approved by the general manager
of the operation unit. Under the tight control of the credit term
and detailed assessment to the creditworthiness of individual
customers, the Group’s exposure to bad debts is maintained
as minimal.

The credit risk of the Group’s other financial assets, which
comprise cash and cash equivalents and other receivables,
arises from default of the counterparty, with a maximum
exposure equal to the carrying amounts of these instruments.

Further quantitative data in respect of the Group’s exposure
to credit risk arising from trade receivables are disclosed in
note 21 to the financial statements.

Liquidity risk

Liquidity risk is the risk of non-availability of funds to meet
all contractual financial commitments as they fall due. The
Group’s objective is to maintain a prudent financial policy,
to monitor liquidity ratios against risk limits and to maintain
a contingency plan for funding to ensure that the Group
maintains sufficient cash to meet its liquidity requirement.

The Group continued to enjoy a strong financial position with
cash and cash equivalents amounting to HK$195,090,000 as
at 31 December 2010 (2009: HK$288,957,000).

The Group financed its operations and investment activities by
internally generated cash flows and bank borrowings.

37.
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FERR
AEBEEMZREERINELETR
5 - REANEENEE - EABEBNURER
HRETRINEPHAKBEERER
FF o BESh - RSB IR A B R R IR R UK
g  AEEHREEPRIEHR
B OBERBEZHUARICESL 242
e E - ARAKRERZEERY XA
HENEP 2 EBEFRFNG - RAKE
Z R R ARE o

AEEHEMBEREENEERREERS
FReEEMREMEKRTOR - BHTE
MELNEERR  ERBASRZETA
ZBRE(E

BRI B S S AR R > B
B2 i — 5 B BRI RS TR Ek1 o
W -

REE S EE

nBEERBRIERERSESNENAE
M2 B HH AL - REEZBIERR
FREZERER  EERRRBAKESR
MBEEHLEX  YREEZESFE -
RAKEABERHRASABNERDES

Bk o

N-ZB—TE+-A=+—0  KEHE
BREASERECVBAR  ERERBEE
&%) 5195,090,000 8 L (= NF :
288,957,000/ 7T ) °

AEBBEBAMELEZRERRRITE
R REEBRREEDRTES -



NOTES TO FINANCIAL STATEMENTS (conmmuen)

BIRSERaRMIEE ()

31 December 2010 —Z—ZT&+_-HA=+—H

37.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)
Liquidity risk (continued)
The maturity profile of the Group’s financial liabilities as at
the end of the reporting period, based on the contractual
undiscounted payments, was as follows:
Group
On demand
RER
HK$'000
TET
2010 -2-%%
Interest-bearing bank borrowings 5t 88R4T1E 2%
Trade and bills payables EAE SRS RENZE 7,949
Other payables HitERFIE
7,949
2009 “ZETNE
Trade and bills payables EfESETRENZE 4,792
Other payables H e R S
4,792

As at 31 December 2010, the Company provided a guarantee to a
bank in connection with a banking facility of HK$190,000,000
(2009: Nil) granted to one of its subsidiaries, of which
approximately HK$85,000,000 (2009: Nil) was utilised.

Capital management

The Group manages its capital to ensure that the Group will
be able to continue as a going concern while maximising the
return to the owners through the optimisation of the debt and
equity balance where appropriate. No change was made in
the objectives, policies or processes for managing capital
during the years ended 31 December 2010 and 2009.

The capital structure of the Group consists of net debt which
includes the bank borrowings, equity attributable to owners of
the Company, comprising issued share capital, reserves and
retained profits as disclosed in the consolidated statement of
changes in equity.

37.

ZHFERBR AT F#H 2010

BEEBEERRRBER(E)

RBESERE)
RERRBEER - AEEREALRR
BANFEFEZERAEIHANT

AEE
Within
1 year 1-5 years Total
—FR -ERE ag
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TEL TET FET
21,024 66,502 87,526
56,006 - 63,955
146,053 - 146,053
223,083 66,502 297,534
32,031 - 36,823
40,060 - 40,060
72,091 - 76,883

R-ZBE—EFE+-A=+—0H  ~XAFIz
H —FREF B 2 FAY190,000,000/8 L (= F
TNF  E)RITEER—HARITIRMEE
R+ BB A %85,000,000/8 T(=F
THE ) o

EXER
AEEEEEEARUBRAEBREZES
B ANTEEREBEBLLERRERS
#HER) BHEE ANBHRIZEHA °
REBEE_ZT—ZEFR_ZTZNF+_A
=T—HLEFE EEEARAZBEZE  BK
SKAZ P ) o

AEBENEBEBEBFEELDERER
TRRARARRBER ARMGRE(BREER
BRGEBHRMBEENCETRA @B
RAREER])

201



202

Embry Holdings Limited Annual Report 2010

NOTES TO FINANCIAL STATEMENTS (conmmuep)
BRSNS ()

31 December 2010 —Z—ZT&+_-HA=+—H

37.

38.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)

Capital management (continued)

The Company monitors capital using a gearing ratio, which is
total bank borrowings divided by equity attributable to owners
of the Company. The gearing ratios as at the end of the
reporting periods were as follows:

Group REE
Interest-bearing bank FTEIRITRERN
borrowings

Equity attributable to owners of A RIEHB AJE(GHERS
the Company

Gearing ratio BEAGBHE

APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised for
issue by the board of directors on 31 March 2011.

37. MBEREEEERBEE)

EXREE(E)
ARAEREERBHLRRB(AIRITHE
RBERARR R EE ARG IAE) B
B - RIREHREAABLENT :

2010 2009
-85  —TTNF
HK$°000 HK$000
FHT FHT
85,000 =
1,109,672 994,237
7.7% =

38. HLEMEHRE
B EN —_E——F=A=1+—HEE
e R IRRETE o
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